ROYAL COMMISSION ON THE DONALD MARSHALL, .IR., PROSECUTION

MARITIME CENTRE, SUITE 1026, 1505 BARRINGTON STREET, HALIFAX
NOVA SCOTIA , B3J 3K5 902-424-4800

CHIEF JUSTICE T. ALEXANDER HICKMAN
CHAIRMAN

ASSOCIATE CHIEF JUSTICE LAWRENCE A. POITRAS
COMMISSIONER

THE HONOURABLE
MR. JUSTICE GREGORY THOMAS EVANS
COMMISSIONER

November 17, 1987

Mr. Hugh MacKay
Middle Musquodoboit
Halifax Co., Nova Scotia BON 1X0

Dear Mr. MacKay:

Thank you for your letter ot September 22nd, 1987 which
was directed to David Orsborn, one of our Commission counsel.

As you may know, the Terms of Reference of the Royal
Commission on the Donald Marshall, Jr., Prosecution are to
inquire into the circumstances which led to the wrongful
conviction of Mr. Marshall and to question whether the
administration of criminal justice in Nova Scotia was at all to
blame in this instance. We hope to make recommendations to
Government which will ensure that such a situation will not occur
again. I have read your submission and have come to the
conclusion that, unfortunately, there is nothing that we can do

to help you. While our mandate is quite broad, it does not
appear to me to be broad enouah to cncompass your particular
situation. However, we do appreciat hearing fronm members of th
public and hope that this Royal Commission will answer somc of
the broader questions relating to the administration of justic
which might affect individuals in Hove Scotia,

Once again, thank you for your interest in the Royal
Commission.

Yours very truly,

Susan M. Ashley,
Commission Executive
Secretary

SMA/13b
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Middle Musquodoboit,
Halifax Co., N.S., BON 1XO,
Sept. 22, 1987.

’

David Orsborne,( Chief Counsel,
Marshall Inquiry;
Maratime Centre,
Suite 1026,

1505 Barrincton St..
Halifax, ¥.S., B3J 3K5

Dear Mr. Crsborne:

I am submiting to you material which I feel has not been dealt
with adequately by the province's administration of justice, This matter
has been the hands of the R.C.M.P. for some time, I beleive the =equence
of events in this matter does establish wrongdoing on the par: of some
people.

Sincerely,

Al / W /;7
Hugh Mac Kay

Phone 902-38L4-2015
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¥icd<le Musouodoboit,
Halifax Co., M.%,, BOW 1XO,
May 2, 1977,

“on. “reg Kerr, Ministar of Finance,
“rovince House,
Hakita, M=,
Tear “ir,

T h2ve teaen followirg with great irterest your handling of the matter
of uncollected =ales tax, °f special interest to me is the matter of confiden t-
iality with firms owine money to the provirce. T was very pleasad with your
stand that revealinc the names of people and firms would be devastating to their

businesse=, No one knows any better than I, what can havpenwihen money owed
by 2 busineee i= made public,

I wish to refer you to the matter of my family company Elmview t#arms
Limited, and its loans with the N.S. Farm Loanr Board.

In his annual report to the spring ses<ion of the Legislature in 1982,
the suditor gsneral reported the status of the loan as per arrears, He also
stated that there were irregularities in the granting of this loan, I might
add that in recent discussions with Sgt, %illiam Mac Lean of the Commercial
Crime Tivision, F.C.M.P., whc has investigated this matter, he said he could
find no svidence of such irresularities. '

further to this, irn the fall of 1981, a member of the Liberal opposit-
ion publicly ravealer irformation, obviously obtained from &heff of the N.°©.
Farm Loan Roard, concerrine the status of the Elmview Farme loan.

This =ituation lead te the demise of Elmview "arme Limitsd and has
subisenuertly brourht about devastation to me and my family. The 311 will
reenltine frem thie h=2q been falt throushomt the community.

Terefore I am reoue-~ting 3 meeting with you promptly, In view of
these latest developments, I damand that I be compenaated by the Brovince
of Yeva “cotia, or thig rmatt-r.

T am ferwardine croiee of thig lettertdo all members of the Lecis-
lature for their corsideration, T hope it will help ensure this error is
never repeatsed,

Yours truly,

copy te; leater Settle, M.%., Fe-deratior of Aericulture.
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Nova Scotia

PO Box 187
Department of Halifax, Nova Scotia
Finance B3J 2N3

Office of the Minister

May 25, 1987

Mr. Hugh MacKay

Middle Musquodoboit
Halifax Co., Nova Scotia
BON 1X0

Dear Mr. MacKay:

Thank you for your letter of May 2, 1987 and your supportive
comments therein.

As to matters relating to Elmview Farms Limited, I note that
the Minister of Agriculture and Marketing is responsible for
the Nova Scotia Farm Loan Board and will, therefore, suggest
that you contact him directly for the purpose of resolving
the issues detailed in your letter.

Sincerely,

Greg Kerr
Minister



kiddle Musquodoboit,
Halifax Co,, N.S., BON 1XO,

June 2, 1977,

Hon, Roger Bacon,
Minister of Asriculture,
P 0. Box 150, Halifax,

In response to my letter of kay 2, 1957 tc the Minister of Finance,
(copy erclesed) Mr. Geee Kerr has eugpested to me that I contact you dlrectlv
for the ourocse of resolving the issues detailed in my letter.

It is my understanding that, as Minister of Agriculture, you are

responsible for the M,S. Farm Loan Board Thus, I am requesting that this
urgent matter be addeessed promptly.

Sincerely,

Lot e 15

Hugh Mac Kay

copy tos Hen.lree Kerr
Yon,Terrarce Beorahue
Hor, ¥en “treatch



Department of PO Box r\1490 .
Halifax, Nova Scotia

Agriculture S

and Marketing

Office of the Minister

June 11, 1987

Mr. Hugh MacKay
Middle Musquodoboit
Halifax County
Nova Scotia

BON 1XO

Dear Mr. MacKay,

This acknowledges your letter of June 2, 1987,
along with a copy of your letter of May 2, 1987, directed
to the Honourable Greg Kerr, concerning loans from the
Nova Scotia Farm Loan Board.

In my opinion, the procedures followed were
appropriate under the circumstances.

/eew
cc Arnold Rovers



Attorney General PO Box 7

i Halifax, Nova Scotia
Province of Nova Scotia Al

902 424-4044
902 424-4020

File Number

June 4, 1987

Mr. Hugh MacKay
MIDDLE MUSQUODOBOIT
Nova Scotia

BON 1X0

Dear Mr. MacKay:

This will acknowledge receipt of a copy of your letter
of June 2, 1987 addressed to the Honourable Roger
Bacon, Minister of Agriculture, enclosing a copy
of your letter of May 2, 1987 addressed to the
Honourable Greg Kerr, Minister of Finance, dealing
with confidentiality of firms owing money to the
Province.

Please be assured that your letters will be brought
to the immediate attention of the Attorney General.

Yours very truly,

76 Jeozt bzt

Secretary to the
Hon. Terence R.B. Donahoe, Q.C.



¥iddle Yusquedoboit
r2lifax County, N,S., EON 1XO
19 Jure 1987

Hon. Roeger Bacon
Mirister of Agriculture
P.0, Eox 190, Halifax
B3J 2MhL

Near Sir:

Ir response to your letter of 11 June 1987, I must first emphagize
that I was rot writing to ask for your coinion, Rather, I am demanding
comper<ation for the- tlatant wrongdoings of members of the civil =ervice
3= it relates to the matter of Elmview Farms loan.

T™e N, ?, Farm lean 3oard termirated ite Agreement of Sale with
“lmview Farme Ltd, iv Jure 1973 and 'rti) that *time Slmview Farms Ltd. Adeserved
complete confidentiality in ites dealires with the provincial lendineg agency.
The items addressed in my letter happzsned a full year before that date. There
are no circumstances which warrant your aporoval of these procedures.

The matter acddressed is the culmination of several years of abuse
ty your department of my family farm. This matter should be irvestigated fully
and individuals.involved be “ealt with accordingly.

Your rel-ctarce to deal with tnis matter can mean only one thine:
vou condone thase infractions of business ethics: and in fact, what has hapoened
to the farm was plarned by wvou 3nd others.

Havine stated the above facts, I submit my opinion. "The re3l issue
is net breach of confidentiality but rather conspiracy.

Yours truly,

S T

,’Z’—(‘L‘A’.f“" . /
A
“ush VacKay
covy to: Hon. Treg herr

der, Tarrance Denanos
“imn, ren Streatch




Attorney General PO Box 7

H H Halifax, Nova Scotia
Province of Nova Scotia Ra]

902 424-4044
902 424-4020

Flle Number — 27-87-0006-06

June 18, 1987

Mr. Hugh MacKay
Middle Musquodoboit
Nova Scotia

BON IX0

Dear Mr. MacKay:

This is further to my Secretary's letter of June 4, 1987 which acknowledged receipt
of a copy of your letter dated May 2, 1987 to the Minister of Finance.

In your letter you questioned the procedures of the Nova Scotia Farm Loan Board
and the Provincial Tax Commission with respect to the release of information
dealing with the names of persons who owe money to the Province.

The Freedom of Information Act of Nova Scotia prohibits the release by a
department of government of information concerning an individual with respect
to borrowing and repayment of money. | am advised that the policies and practises
of the Nova Scotia Farm Loan Board and the Provincial Tax Commission comply
with the restrictions under the Freedom of Information Act and that they do
not release personal information to the public in the absence of consent.

The Auditor General is not bound by such restrictions. Section 7 of the Auditor
General Act gives him the authority to examine all of the accounts of public
money received or expended by the Province. Section 8 requires him to report
to the House of Assembly the results of his examination and to call attention
to every case he has observed where there has been a deficiency or loss through
default of any person. The Auditor General's Report, when released, becomes
a public document.



_2_

In the circumstances, it seems to me that the Auditor General was merely
discharging his statutory obligation when he reported on the status of the arrears
of the loan of Elmview Farms Limited. | hope that this information will clarify
the matter.

Yours very truly,

C penes KK M

Terence R.B. Donahoe, Q.C.

cc Minister of Finance
Minister of Agriculture & Marketing



widle Yemindebod t,
Aaldifax Cp,, Yo%, 08 XD
Jure 2., 1887,

Hon, Terrence Monahos,
“ttorrey Gereral,

£O Box 7, Halifax,

23J 2L6,

Dear %ir:

This will ackrowledge yvour letter of Jure 15, 1587, 3y v you will
have reacdived a copy of my reply to the l'inister of Agriculture, June 19, 1487,

I wish to thank ycu for the clarifica*icn contained ir vour letter,
ar” point ont the followine,

I make refer=rce to ssction © of *he Anditar Gereral tet, Tirst, loss
cculid nct be Aetermired until the N.”. Tarm ocar Foard terminataed ite Apreement
of Sale with ZIlmview :arrs Li-, in June 13597, “econdly, arreare; it's well known
the N.®. Farm Loan Trard had nurerous accourts in arrearq a*+ *4e time, Thiq wag
states publicly bv the !"irfetor o 2-ricultara,

Hewever, the “uditer ‘araral's roveTatica n® thia ratter in 19090 yag
nOt news, as a member of the Literal oppoeci‘ien had poveslad aimilar ircrmatdon
=om2 eirht menthe previcuely., Thie rerter'e (rformatior ohvicue' came from
ataff of the N.=, “arm Toar Peard ard “efiritaly ‘v the abrarce ~° gonasant, \a
te the arrearas the

A . g 2 Bl F o 5 s i
usTer eneral werely rave ar update,

I firmly beliave that the zemerce ~© syerte in *hia pat-op dege
eatatlish my crnterti n of treach of corficde tigls+w,

T e U RN
g ”f"u]_v ¥

_ /
Upgr Mt XS

dieh Mag Kay
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Middle Musquodoboit,
Halifax Co., N.S., BON 1XO,
Sept. 22, 1987

Hon., Terence Donahoe,
Attorney General,

Province of Nova Scotia,
P.O. Box 7, Halifax, N.S.,
B3J 216

Dear Mr. Donahoe:

I wish to draw to your attention a letter written by me to the
Minister of Agriculture dated August 15, 1987. (copy enclosed)

I have listed facts arising from this letter, along with other
pertinent information dealing with the Elmview Farms Ltd. loan. I beleive

these facts establish serious wrongdoings which warrant immediate investigation
by the Crown,

Sincerel

i j it s

g P A
';jv(/jjd.

Hugh Mac Kay

cc Sgt. William Mac Lean, R.C.M.P.
David Orsborne, Chief Counsel, Marshall Inquiry



Re: Letter of August 15, 1787 to Minister of Agriculture

FACTS:
' 1.

2.

1981 Ed Lorraine M.L.A. reveals status of Elmview Farms Ltd. loan
as per arrears.

1982 Auditor General (Sarty) reveals status of Elmview Farms Ltd,
loan in anual report.

The above was done purposely to embarase the government,

Within days of the Auditor General report the N.S. Federation of
Agriculture made a presentation to the Agriculture Committee of the
Legislature condeming the items above as unethical.

Auditor Gen=ral Act, passed 1973, proclaimed April 2L, 1°73.
Freedom of Information Act, passed 1977, proclaimed Oct. 11, 1977.

Some members of the Agriculture Committee of 1982 were M.L.A.s at
the time the two above Acts were passed and proclaimed,

Apgriculture Committee chose to do nothing in 1982,

Minister of Arriculture has not responded to my letter as of Sept.
22, 1987.

CONCLUSION: I find it incredable that coverrment members of the Agriculture

Committee and the Minister of Agriculture would allow this to go
unchecked in view of the fact there were Acts to deal with the
matter, I can only conclude this was having the effect desired
by these members.

Other pertinent facts re. Elmview Farms Ltd. loan:

1.

2'

3.

100 acres of land put up as security by a 3rd party against the

Elmview loan of 1980 is now the property of a brother of the Minister

of Lands and Forests and is cperated as part of théir family company.
f"-‘{n —

On Jan 11, 1983 a formal'was made to Zlmview Farms Ltd. by Musquodoboit

Quality Sod Ltd. to lease this land frr sod production. (Copy enclosed)

Note letters from N.S. Farm Loan Board dated Nov. 15 & 16, 1982.
(copies enclose”) Please note arrears would have to be dealt with
before any offer could be accepted.

CONCLUSI'N: The sequence of events can only mean, the family of the Minister

of Lands & Forests intended to have this parcel of land without
regard to any law or anyone.



NOVA SCOTIA FARM LOAN BOARD
TRURO, N. S

B2N 5E3

November 15, 1982
REGISTERED

Elmview Farm Limited
Middle Musquodoboit
Halifax Co., N. S.
BON 1XO

Re: Loan No. 3700

Gentlemen:

Referring to the Agreement of Sale of the 3rd day of June,
A. D. 1980, between The Nova Scotia Farm ILoan Board, a body corporate,
and yourself, relating to certain land situate, lying and being at Middle
Musquodoboit, in the County of Halifax and Province of Nova Scotia, and
more particularly described in said Agreement, and also relating to goods
therein mentioned, I beg to remind you that you have made default in payment
of the monthly payments of principal and interest within the times limited
1in and by the said Agreement.

Unless before December 15, 1982, you remedy the default or can
show the Board some good reason why the Board should not determine and put
an end to the Agreement as provided in Paragraph Eleven thereof, the Board
will determine and put an end to the said Agreement in accordance with the
provisions in that Paragraph.

SIGNED ON BEHALF of the Nova Scotia Farm Ioan Board by:
(it G- 7 <§:—

HIC Arnold A. Rovers, Director
AGRICULTURE DEVELOPMENT AND
CREDIT SERVICES



NOVA SCOTIA FARM LOAN BOARD
TRURO, N. S.

B2N 5E3

November 16, 1982

Elmview Farm Limited
Middle Musquodoboit
Halifax County

Nova Scotic

Re: Loan No. 3700

Dear Mr. MacKay:

Attached is a letter required under the terms of
the Agreement of Sale, and is the initial effort required to
formally request your attention to the arrears problem, and your
inability to meet the arrangements you made with the Board
last spring.

I 'would like to discuss both the letter and your
situation with you as soon as possible to determine if there can
be a solution to this very difficult problem. If you wish to do
so, please phone me at 895-1571 (extension 178) to arrange a time.,

Y(Z%v truly

=
Arnold A. Rovers, Director
Agriculture Development and

7 T (LTI PR
Ciedit 2CTVICCS

AAR:sjf
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( " The ELMVIEW FARMS LTD. story by Hugh Mac Kay

Elmview Farms Ltd. was founded July 17, 1970 by my father the late

H. Austin Mac Kay and myself along with owr wives. The company assats at THat
time congisted of the former Harry Rutherford property which I had purchased
from Harry in 1963 and the former George S. Dickey property which my father
had aquired some years before, as well as the farm e~uipment of both parties.

7§ 9mpany asumed all depts a3001ated with farming of the shareholders and
my\was paid 12,000.07 towards his interest in the company. He was givin 60%
of the shares in the company valued at 12,000.00. He also held a note from
the company for 23,000.00. These items or 35,700,00 was his equity in the
company. I was givlh LO% of the shares in the company valued at 8,000,00 ard
a note for 6,000.00 giving me equity in the company of 1L,000.0°, Thaqs fieures
were arived at by apraising the a==ets of each party and qukfracting the
asumed debts. The company had bor:rowed 32,500.00 from N.S.F.L.B. to finance this.

fhe live=tock on the property remaired the property of my father. .
and during the rext 5 years all animals sold off the farm being the property
of my father the proceeds went to him. This included Bob calves, cull cows

and milk cows.

During the period from 1970 to 1975 the company borrowed an additional
38,000.00 from the N.S. Farm Loan Board to finance two silos, a free stall
barn and a milking parlor and asociated equipment. thgse projects combined
cost 97,000,00, a factor which affected the cash flow of the company as well
as short term debt,

In 1975 the company borrowed an additional L0,000,.00 which was paid
to my father for his interest in the company as well as his remaining livestock
He was alee givin title to the Rutherford house and 1 acee of land. this
trangaction was financed through the N.S. Farm Loan Board.

At this point the company had balance oweing at the N.S. Farm Loan
Board of 108,500.00. The principle had been reduced some 2,000,00 in the
five years,

Between 1970 and 1976 the company had purchased aprox. 150,027,00
in new farm equipment financed mainly by bank farm improvement 1oans and
other short term loars.

Ir the fall of 1975 the George Burrie property at Upper Musquodoboit
was aquired under W.S. Farm an ing program at a cost of 81,000,00 I then
moved all dairy r°plaﬂemaﬂt,$o the Burris property and hired Ralph Fisher
to be herdsman at the Burris farm. Ralph was very well known for his ability
raising add careing for livestock. His home wae ajacart to the Burris barn
and this blended well with his job as mail corrier. This arangement as expected
worked very well. There were times during the winter months when I“never
saw my dairy heifers for a month at a time, This arangement was an asset that
was the envy of every dairy farmer in N.S. Every dairy replacement heifer
that came back to the milkirg barn after Ralph!s care was just the same as
a mature cow in the milking parlor.

In Dec. of 1975 the milk procucers of N.S. voted to start buying and
selling fluid milk quotas. This move I could see was going to eliminate increasing
milk quota by shipping over quota as in the past. My plares had already been
made to gradually increase production to abouy 1.25 to 1.50 million lbs. over
the next two years. Having the feed tc do gc I decided to purchase the cows
and quota to do this before the cost of qui:ta became prohibitive., I had made



(2)
at the time as to where the price of milk quota would go to a prediction that
has held true to this day. I purchased 807 1lbs. per day of fluid milk quota
for an average price of 2.85 per 1b. The cattle ard quota cost 22,077.00.

I krew at the point that my ratio of short term debt wa= too high,
I knew also that havine over 500 acres of cultivated land and taking advanrtage
of rotatirg grain with lepume hay crops I could reduce my costs of feed by
aprox. 30%, Givin the fact that fertility was very hich on the farm, this
would be easl}y achived. The famm had consistantly procuced top qualityv milk
for over ten years. In duly of 1975 the Royal Bank cut off advances on line
of credit thus renderirg some 125 acees of hizh moisture corn useless because
of of storage. Half the crop was never harvested, therefore still placing
theAat the market for purchased fead. I was told at the time that I was crasy
trying to crow all my #riar as well as forage., It is interesting to note,
some ten years later that the IDICT we have for a Minister of Agriculture
is now telling farmers that growing all their own feed is the ohly they can
survive, I guess he hasnt noticed th=* the energy-grain crises between the
Arabs and Americans which began in 1973 is over., At least for the next five
years or so.

By spring of 1977 my eash fl-w had worsened and I decided to go to
to the N.S. Farm Lloan Board and convert some of my short term debt to long :
term. Assets at this time consisted of 160 head of cattle all ages, modern
housing for cattle, house, complete line of m dern equipment, 500 acres
cultivated lard,L00 acres woodland, 20,000.00 Twin City Dairy Shares and
enough milk quota to ship. 1.5 million lbs. per year. Liabilities at the
time, Long Term: 108,007,00 N.S. Farm Loan Board, Short Term: 187,000.00 and
81,000,00 under N.<. Land Lease. The Farm Loan B:2rd refused and threw me
to the wolves. They went on over the next four years and financed handreds
of dairy farmers whos Adebt to income ratio was as much as four times as high
ag mine.

On July 23, 1977 I sold by auction my milk cows, quota and some
machinery, only to have the Farm Loam Board seize most of the proceeds
This Jeft me oweirg the Farm Loan BOard 36,000.00. and almost as much short
term debt as Thad before, The Farm Loan Board stated that the income potential
was rone from the farm. I went or ir 1973 to do custom work, custom feed
beef cattle, raise dairy heifers, cach crop,and work my woodlot. It is
interesting to note that buyers of the livestock at my auction were very
happy with their purchases. Many farmers have remarked about the excelent
condition of the cattle. The timeirg on breeding had been very well maintiained
The day before the auction, 5 cows in the herd had produced over 100 lbs.
of milk each. July 1977 had marked the 120 th consecutive month the farm
had received the Premium for quality milk from Twin Cities Dairy. That record
has never been eaqualed by anyone. These facts are contrary to what Farm Loan
Board staff and the Royal Bank's Richard VWagner had been telling everyone,
A= one farmer put it "Those bastards standing on the hill have and are
contimeing to ruin prices of your cattle"(Richard Wagner, Ralph Taylor and
C.E. Henry)., the herd of 91 cows ard 2508 1lbs. fluid quota brought less than
90,000,00. A realistic price at the time should have been 160,300.00.

Later in 1977 the Farm Loan Board did give back to me aprox. LO,000.00
which was applied to short term debt.

IN 1978 the farm went on to persue the groduction mentiored, and at
the end 1978 gross reverue had increased by aprox. 66,800.00 over 1276 which
had been the last full year of shipping milk. The net profit for 1978 came
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at 35,000.0 after I had taker a salery of aprox. 15,700,00, This was quite
remarkable for a farm that had gupposidly lost its capicity to cenerate income.

Buring 197" a rew pickup, a breaking disc. arock picker ard a skidder
ﬁere purchased to facilatate the move into custom work and logging. Cost
16,000.00 financed at the Continental bank. The skidder a John Deere built
from farm tractor components proved to be a ery useful machine doing tillage
work on farm, I was able to dispose of two farm tractors.

On a Sunday afternoor in Sept. of 1978 I happened to witeness two
men in a corn field behird the barn. I went imediately to field to find these
men were taking pictures of the property. I demande® to know their busiress
At first they tried to tell me they wanted a picture of my 60 ft, sile on
the other side of a 30 ft. high barn, I then informed them that as I hag
their car blocked ir it was not leavirg until I found out who they were and
the rature of their business. They advised me that they had to catch a L:30
flight at the Halifax Internatimnal Airport. I advised them it was aprox.
a 15 mile through the woods to the airport and I was sure Hertz would be only
to glad to reveal their identity on Mon, in order to retreive their car. At
this point identification was provided. They also told me that they had been
advised by people at the N.S. Dept. of Apriculture that my farm was goirg
to coming up for sale. Note their busiress card.

r Sy : i P ey
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During the winter of 1979 I entered into a contract with Imperial
Cil Ltd.to carry out for them sludge disposal. This was to brcome ar amual
contract requireing two tractors and skidder at 135,00 per hour and would
take 10 to 12 weeks per year, or aprox. 50,070.00 income.

In the spring of 1979 I leased an aditional 150 acres of land,
brirging tetal cultivated acres to 650. By this time the Farm Loan Board
had approved an additional 38,000.00 loar, bringing mw upto 130,000,00.
This did not completely eliminate short term debt. I nerociated a line
of credid with the Toronto- Dominion Bank as well as aloar for a combine
The banker William Hartwick advised suppliere to advance seed, fertilizer,
limestone, fuel and parts. T already had old accounts with some of thess
suppliers. In the firet week of Jure, after planting was completed he advised
I could pay for =upplies., I wrote cheaques totalin- L8,000.00 and he bounced
every one of them, Wher it came time to apply ritroecen and other chemicals
he "eclired any advances, At harvest time I a~uire? a combire througn Massey
rertal purchase. By the time harvest was over I had six judrements apainst
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Me and any kind of firincial stability was a nichtmare. This whole epieode
Wwas a set up by people in the Dept of Agriculture ard banks. The reason they
didrt bother in 1978 is they thought after 1977 I wae throush. My profit in
1978 surprised them and they realized if they were to get rid of me it would
take some effort in 1979.

By Dec of 1979 my finincial position was very bleak. On a Sat. right
just before Christmas I haf a visit fpom the Hon. Ken Streatch. He warted
to krow if rumors he had been hearing were true and what he could to help.
Little did I know at that time I had a WOLF in sheeps clothing wantine to
help himself. Several meetines with Ken ocured into the winter of 1960, and
by March 1, 1980 I was adviced to place a loan aplication before the N.S.
Farm Loar Boarid.

Finarcial position March 1, 19 0. Total debts: $325,070.00.

N.S. Farm LOAN Board: #130,000.00.

Others: 8195,000. 0,

These others banks, suppliers, etc., =everal of whom had judeements,

In April of 1980, an application wae placed before the Farm Loan
Board for a new loan totallirg $325,007.00, to refinarce old debts. I
understand the Boar” d4i- not approve this, but sert it on to Cabinet, without
a recomerdaticn.

Cabinet amerded the aplication and offered to lend £297,000,0n,
stating certain conditions.
(1)I would have to make a settlement with creditors.
(2)An additional 100 acres, farmed as part of Elmview Farms Ltd., and
owned by a third party, would have to be gcivén as collateral.
Cabinet also agreed that since my lawyers (Spercer & Co.) were already working
closely on the matter, they should administer this process, The law firm of
Spencer & Co, were then advised of this, and told that they had $167,000,00
of new money, from the Farm Loan Board to settle $195,000.00 in depts.

At this time, it was acreed by all parties, that Elmview Farms
must have working capital, to carry on as a business. A £L0,000.00 1line of
credit was arranged at the Royal Bark, secured by a first priority on machinery
eiven by the Farm Loan Board to The Royal Bank. In essence the Farm Loan
Board guarenteed a $40,000,00 loan at the Royal Bank. (see item 1 )

From there, Spencer & Co. proceeded to pet apreements from creditors
on settlements. Spencer & Co., received a cheque from the Farm Loan Board
approx. $10,000,00 short of what Cabinet had indicated. The Farm Loar Board
explained this shortace as money required to pay interest on the loan until 5
Nov. 1-80, at which time regular payments would becin, This came as a complete 5« *’f"‘
to my lawyer ard myself. (refer to item 2 leger of Spencer & Co.- payout to
creditors)

At this point, Spercer irdicated that they were still almost on
target, regarcding payouts to creditors, ir spite of the $10,000.00 shortfall.
However, he advised there was a possibility of going over target by $2.000.00
to €3,000.0~, Next $20,000,00 of my operatine capital was placed in the trust
account of Spercer & Co., alorg with Farm Loar Board Morey. BY the time
settlemerts were complete he was $27,500,00 over iudeet, puttirg Elmview Farms
$27,500.00 behind in its budeget projections. I was not informed of this situation
until after the fact. However, Elmview Farms exceeded its operatirg projections,
and by March of 1981, was in fact only $15,000,00 behind ibs projections.
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This however, did rot allow Elmview Farms to completely pay off its line of
gredit. IN discussions with the Royal Bank, I pointed out that in spite of

Spences's performance, Elmview had dore better than projected, and they should (Xfr

permit the operating lire to float back upward to enable spring croping.
They stated that they couldn't, and when confronted with agreement (item 1)
orne of the eentlemen, namely richard Grant, said "If you don't believe me,
go across the street ard ask Ken Streatch". This meeting took place in Royal
Bank head office, Halifax. I worder to this day how Ken Streatch came to

be making Royal Bank decis<ions.

In Rpril 198X the Auditor Gereral in his report to the lecislature
reveiled the loan in question to Elmview had rot beer made in acordarce with
the rersulations of tre Agriculture ard Rural Credit Act. He also stated that
this was the first time it ha~ happered, which is a peice of hrgwash. Everyone
in the asricilltureal commurity of N.S. krew better. The Auditor fereral also
reveiled this loa~ was in arrears. With this the opposition in the lerislature
started Arilling the governmert on the matter. The Minister of Agriculture
responded by threatering to reveal a list of 2ll loans in arrears including
some which had been approved by former Cabiret Ministers. There heing a larce
rumber of 1 ans in arrears at the time the opposition was silenced by the
farming community. I persorally was contacted by a large mmber of the<e
farmers expressing their concern. The fate of Elmview was sealed with this
publicity.

The result of the preceeding mert Elmview was unable to plant a
crop in the spring of 1-81.

Early in June of 1961, I was approached by Allen Streatch to lease
land to the Streatch family company, Musquodoboit Quality Sod, for the production
of rmursery sod. (item 3 lease agreement for one crop of sod or 70 acres.)
This would give an income of #7,000.00 per year. The $7,000.,00 income was
better than no crop at all.

From 1979 to 1-82, the gross sales of Elmview dropped from over
$200,000,00 to £50,000.00. In essence Elmview Farms was being operated in
in receivership by a combination of Spencer &% Co.?, N.S. Cabinet?, N.S. Farm
Loan Board?, and ROyal Bank? Noore seemed to want to correct this situation.

By the fall of 1982, arrears at Farm Loan Boar- had reached aprox.
€50,00%.00, and proceedings had then berun to termirate the agreement of
sale, (item L two letters from Farm Loan Board, dated Nov, 15 and 16, 1992.)

AT this time Allen Streatch still had aprox. 20 acres of sod from
leace, not harvested, and due to climate, wouldr't be urtil spring 1983,

IN meetings that f 1lowed Farm Loar Board letters, I was advised
that they were locoking at, first what coruld be done to save Elmview, and
secnndly, temminatior of agreement of sale., I ir<icated at the time, that
the onlyﬂﬁ as willing to contirue was with an unconditional loan suarentee
of $250,000.00 for operating purposes. They arwued that aprox. £100,000,00
would by sufficient. Iragreed, but pointed out that whoever was interfering
adversly with the affairs of Elmview Farms would have to be spopped, ard a
$250,000.00 loan guarentee was the only solution I could see, to put an end
to the interfererce. This was, as exvected, refused.

On the evenire of Jan. 10, 1983, I was visited in my home, by James
Streatch., He outlined to me that his family business, Masquodoboit Quality

|

\
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Sod, wanted to lease all lands south of the C.N.R., heloneirs to Elmview
Farms, aprox. 125 acres. WE discussed aprox, price. I pointed out to him that
because of proceedings by the Farm Loan Board ard my arrears of ab-ut $50,000.00
with them, that these i-sues would have to be dealt with firet. He indicated
that I could liouidate some of my larrer eouiobmert that I would ro lorcer
need, as well as put some 1:00 acees of woodlard up for tender., Moneyes from
these sales would secure the currert situation. Further, he indicates that
N.S. Lards ard Forests woul” be hicding or the wrodlard, assurirg me of some
stability in the move, I told him that I had a meetire stated with the Farm
Loan Board on Jan. 12, 1983, ard perhaps I should have their offer to lease
in writing, for my c-nsideration, and pos<ible presentation to the board.

The followins everirg, at a meeting with Allenr and Ken Streatch, a
formal offer was drafted, offering to lease 125 acres for $16,100.00 per
year, for ten years., (item 5 Offer to leaseland)

At the Jan, 12, 1983 meeting with the Farm Loan Boar<, in discussion
with Arnold Rovers, the Streatch proposal was discussed. I indicated to him
that I was rot irterested in the proposal. Later that same day, I relayed
my decis=icn to the Streatches.

I advised 'r., Rovers to proceed with the termination of the agreement
of sale, andsubsequent disvosal of aseets. I assured him of my cooperation
while making it clear that I would be looking out for my own persoral interests.

Contrary to my expectations, these proceedings dragged on until late
June of 1983. In April, I was shocked to see Musquodoboit Quality Sod, fertilizing
their sod on land leased from Elmview Farms. It was apparent they knew more 3
about the stability of Elmview Farms than I did, a= their lease did not have (l/ﬁérﬂ /
the blessing of the Faem Loan Board, On June 23, 1983, three dags.after
Musquodoboit §od finished harvesting their sod, I received a recistered letter
from the Farm Loan Board, terminatine my acreement of sale.

In late summer of 1983, assets of Elmview Farms, were sold, by tender
by the Farm Loan Board to David Annis, a former employee 6f the Steratch
family., This deal was closed ir late October and some ten days later , Mr.
Anrie sold approx., 100-125 acres of land to Alles Streatch. One hundred
acres of this land i= the same 100 acres theat was orieinally put up as eollateral
by a third party to get the loan in the first place. The property in question
being the former George Guild property, then owned by my wife.

To gumerize these events Dept of Agriculture decided about 1976 to
get rid of me as a farmer. The Streatch family saw an opertunity to take
advantage of a situation but first had have the Guild property in, the rea<on
for the loan of 1980. Their goal his been acomplish&d at a great expense
to the taxpayers of Nova Scotia and my family.



Abuse of clmview rarms Ltd, by Y.%. Tept. £ Apriculture arn” othere, This iter
ia a supplement to the Bl-view Farme LtA, atory by Hurh ¥ac Kay,

Cgt, & “ev, 1975 Elmview received 2 very high bacteria count in milk, (
37,000 pom) I knew that defective coolire at farm or mishandlire of sarples
bv the dairv was the conly “or this to havs happered sudcdenly, Thdee had been
rc problem~ with coelirg, Ir the eivht weeks followirr the bulk truck driver
tock twe samplee per week, (ne Tor his o7ficial samnle ard the rther which
he gave to me ard I relayec to the dept, eof arriculture dairy lab. in Truro
for te<tire,
“esu’ ta.

tHighe=t bacteria ccurt my <amples eicht weeks 15,070 pom

Loweat bacteria count official =amnles eirht w eka 5% 070 ppm
Turire the eirht weeke I was ha-~eled by Dairy Cemmiecion irepectors. /even
with the fact of the results of the two =a-plee) Thie information was known
by my reichbrure in the “armines corrunity. I came in frem the f7eld one Aay
to find “r. Jchr Hutchinser ‘Aairy Com-, irspector with rilk pipelire apart,
He atated, we have tec find the or-blem, T arrerd and ordere” him to put the
niplire back topather and get cut of the barr, T Mirther aAviee” hin tre
eroblem wae not on the farm ar7 he knew it. Finally T eurpeated That pood
milk =ample- threuch carelesare=s car pgo bad, but it i=s rever poscible te
make 3 ha” eampla oA,

Jan, 1975 Fluid Yilk Thotas becare xm a ~ar¥etable cemrodity with the conditien
natiral incren=ee be tisd to =ale-, The rules gler clearly stated that frr
every c.w.t, a prr-ucer purcha=e  of flhl’ "“ilk Jucta, he wrul” receive with

it 37 1lba, of Yarket “hare Jucta from the N.<. Dairy Commi=-ion. Buyers would
be able to add thece respectively to their currert heldirgs of F.M.2. & M.°.0,
Elmview Zuotas 13575.

Fluid “uota 1,571 1lbs, per day
W80, 357,457 1ta, per year » 97 .88 1te, per day.

Slmview purchased 1,037 lbs, per day of r.¥.Q. Aurirs the 1lst, four months
of 1975, or 10,37 c.w.t. of F.¥.C. which would eive ar additioral 311.1 1lbts.
per day of M.S.Y. or 113,551.5 1bs, per veesr, Or april 1, 1976, shipper= to
Farmere dairy reduce” thaéir F.V.”. by 1?7 to brinc them irn line with the "0%
pay out on rluid ¥ilk that producers of cther dairyes in ovrovince were receivirg,
hig would rive Zlmview the followirg,
.M, 1975, 2,871 plus 1,737 purcha<ed e~ual 2 f68 1bs. per day F.K.<. less
177 eoual 2,508 1ba, per day =.Y.%.
¥.e,0, 1675, 357,557 1ba, plus 113,761.5 egual 1:71,20R,5 1ba, ¥,%.2. 1976,
However the N.S, Dairy Commission muled that my 1076 .2.5, would be 289,2%%
1%e,, 2 recuction of 181,727 1lbs. 'his wa= arainet the =tats” rules,

FYAMPLT® CF TFFCT ON BEVENL

A Plrview purchase- no F,.M, 7,
TUTIT 1 P21 & 12E Op 278 amual 1.592.07 0 ANT e 1.27) .77 +4 e B = fﬁ'ﬂag 187 lba
LA ' Y amiAa ] a 3 \ i i e T Times : < » 28 L
"arket “hare 267 A%7 1bs

Total milk Tlmviaw could e-ip 1775 1,822,700 1ba

Fat it shruld have with f1mi” purchaae,
= rIn Q,Gﬂc lbe, per Aay P77 equal RET AL tirme 395 e T2, 214 lbe,
MAFKET SHAFRT h 1,20p 1bs
1574 Tetal milk Elmview sh-uld have bear atle to sh' ;] f[r_lbw.
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Result on 1 76 shipcrer ts after Y.°, Tairv Comriesicr G B g o 20
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“Yuid 2,50% lhe, per Aay ECX equal 2,006.L times 565 is 712,336 1lbs,

Yarket “hare 282,277 1bs.
— ¥ % R TS A

betual 1976 preduction potential cut to 1,021,551 1bs.

This rert a reducticn of 1°1,772 1te, of milk for the vear with ro resard to
rules, thi=s is 1,717,53 c.w.t. of pilk or acrox £18,070,70 off raeverue potertial
fer 1974 and anheequer* yeare,

arch 1976 r. Tavid Hockwell, mararer Koyal Bark called me acida one dav wki

in bank tc aek h w much “demard loar 81lmview would reounire for spring croopireg,
"hie had teer 2~ 2:mial practice, Elrview had doubled ite lard hase =irce the
vear before ard he warte to aveid ary anrrriese, T afvice” him the ramyivamarta
wenld deutle to arrox 720,777,070, T further advieed that §f necessary I ceould
curb thie by a rex, 75 ard survive as there wculd be lots of feerd for liveetrck,
™e extra was c0i - ~up.ly crair in the form ~f h'ch moieture corn ceb meal.

Ce 3dviees he wruld Yrok after the matter and if thepe were ary problems he

would s 2dvice before croppire seasor. T wae rot advise” un+il after the

crcp wase in the g-~und ard mcrey spert.

Cet, 1975 I wa= custen harve-ting corn ccb meal fer “cbie Maxner and Sons

in ¥ind=cr, Cre everirs after harvestire the Maxrere 2dviees me they had »

visit from the as=i<tart az., rer. (Paul Crimm) who advised them thev shouldrt
have to much to do with me a3~ I wasrt ir very good <tarding with t-e N.%. Farm
Loan Board. Ve all found this bit of credit repcrting very stupid as it was

very otvicus the Maxrers were never coine tc be arythireg but indebted to me in
the exercise. The ar. rep. in Hants Cc, shculd not even have known this much leae
be epreading it around.

July 1975 Cash flew wa= vary tiesht, Zlmview wae doing contract wrk for E«so,
this was an arual evert which worked in weil with farm workload. On payroll
day, a friday E<so owed Zlmvieww §25,000.00 of which £20,000,07 was overdue,
I rajser thé issue with Lesc manacer and had supervisor of cortract pulled in
from hig vacaticn some 100 miYes away, fis went to the arcounting ofxkmxaxo
cffica orly find they Wacnt prccecses my claire Adue to an error T had mace in
billine of B5.70 ir Besos favour. The rar irvolve? wae 2 former empley=e of
the N.S, ¥arm Loan Board, (David Tartt)

June 1980 ‘Yew firarcine from N.°. Farm Loar Poard w2e beinpg administersed by

the Law firm of Spercer & Cn, “ettle-erte had been made with craditore to the

1

peint of aere-mert, V.7, Farm Lean Beoard «taff attemptec with e~me Aspres of
success to =abota e thie proces=, Yr, Fat-r Spencor “ge ~“etaile on thig matter,



Primary mistake «f N.9, Farm LCAN Board and Royal Bank of Carada 1977.
YOU DONT DETVE CUT 4 YZIING FARMER WHO HAD ACOMPLISYED THE FOLLOWING:

Note: My father never milked a cow after Pec, 1958, nor diA he take any
part in the day to day marapement of the farm, Hie only involvement was
in items of capital purchaee,

1. For 10 veare, 120 consecutive menthe, received premium for auality milk
from Farmere Najry, Under 30,790 p,p.m, bacteria.

2. Fluid milk ounta on the farm increaced fram aprox. 1,007 1bs, per day in
1970 to 1,431 1bs. ver day in 1975. Durine this period no livestock or
milk auota were purchased.

3. By 1972 had 80 acres of mixad hay in rotation, all of which was 50% alfalfa
or better, Frotein content was in the 20¢ range. The rotation included
S0 acres corn., The entire 130 acres had a p.h. of 6.0 or better.

li. 1972-1275 aprox. 130-150 head of cattle all ages fed on 200 acres land.
All forace and pasture was provided from the 200 acres.

5. tesetts 1970 on farm, 75 cattle (L5 mature), suitable stantion housing,
house, Y0 acres woodland, 200 acres cultivateq land, 1,000 1lbs, per day
flnid milk quota and a line of equipment of which only 1 item was under
10 years of age, (9ft, haybine)

Assetts 1977 180 cattle /95 mature), rew free «tall barn 100 cows, double
six parlor, L"00 pal. milk tank, 2)-50 and 2L-70 <ilos, manure storace,
suitable housing for90 youne cattle, house, L0O acres woodland, 500 acres
enltivated lard, $180,N00 new eouipment, 2,508 1bs. per Aay fluid quota
ard what shruld have been [i71,2°% lbe, per year M,e.0,

6. My emuity 1970 aprox. £12,000,

Liakilities 1277, N.°. Farm LCan Board © 8108,000,70
Short Term £187,000,10

$295, 000,00

Capital in N.S. farm lease -£ 71,000,00

i 376,000.00

7. Capital experditures to aquire the abovs.

Armourt pafd to parerts $112,000,00
Barn, =ilos, assoc, equipmert, £119,000,00
Field equipment $160,007,00
Burris farm (lease) $ 81,0m.n0

§033,000,00

R, Twa iteme that wou}d have ma-e this unit one of the most viable in the
orovince., (/977
2. 825,0M for imorovements to marure handeling ard «ile for corn
c~b meal I
b. A proper ratio of long term financine.

9, Value of Aecsatts, 1977 19R7 had farm centirued
hHotres 11’7,”“” l‘,o’r‘)"\r\
Barr= and eauip, 152,97 167,000
“nodland 60, nonN 6N ,OOO
Cult. land LOO =2,2150 600,000 9107 100, 000
Cult. 1and 107 2,8 500 59,00 3 307 30,000
Dairy herd 181 200,ﬂ00 200,700
Fluid milk ouota 11LOL., &0, 070 350,070
Farm equipment 159,000 150,000
Farmer< Dairy invest., 22,070 22,070

1,272,005 1,352,000
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"Crosby, Murtha, \'eniqt & Jessome

Barristers, Solicitors, Naiaries Sackville Office
Telephone (902) 865 8523

505 No. 1 Highway
MmunJ.VGMOLLLh

Lower Sackville, N BiC 25
Richard A Murtha, 1L R g : . ' "

Lawrence R. Jessome, LLy _

Ciiinadli. Halifax Office

Howard E. Crosby, Q.c.mp Telephone (902) 443.8039

Suite 2, 362 Dutch Village Pd
P.0. Box 5091, Armdale
June 5, 1980 ; Halifax, Nova Scotia B3L aMe6

KHAY T0) Sackville‘ o
D. N. Rockwell, _ '

Manager tr P-434-5_8¢ M
Royal Bank of Canada ‘

Middle Husquodoboit,

Nova Scotia

BON 1x0

Dear Sir:

Re: Eluviey Farmsg Limi;ed

File No. 3700
—="2. 3700 |

1 that the Bank recognizes the Board's first charge on equipment
to be registered in priority to the Bank's claim, We understand the

2 an understandiné‘ that the priority of $40,000.00 will be rcduced to
$20,000.00 as surplus items of equipment are sold and that the Roval Ban} w-

obtain g commitment fromlElmvleu Farms Limjited that tlis wiil De carrieq
out within g reasonable ¢iro;

3  confirmation thac the priority ig relcased at such time as
Flmview Farms ¥epays the }oan 4in question,

Yours v ?ry truly,

/'/-

dchard A, Murtha
Solicitor for Arnold Rovers,

. /} " Neva Scotia Farm loan Reewed
RAM/dm E
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_ MUSQUODOBOIT
VALLEY QUALITY
I SOD B

ELDERBANK, HALIFAX COUNTY, NOVA SCOTIA BON 1K0

June 19,1983,

_STATEMFNT OF LEASE TERMINATION

With respect to the Land Lease Agreement made June 13, 1981.
between Flmview Farms Ltd. and Musquodoboit Valley Quality Sod.

This Statement of Termination indicates that all
terms of the lease agreement between the parties concerned
have been satisfactorily carried out.

Thie statement also indicates that as of this date
no further arrangements have been made between the above
noted Parties.,

SIGNED at MIDDLF MUZQUOMNCBCIT, N.S. this 19th day of July, 1983,.

Party of the first part ..... Elnv ow arms Ltd.
Per l.m L O...

Party of the second part .... Husquodaﬁ

PBP " O
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THIS LEASE AGREEMENT made in duplicate this
day of June, A.D., 1981.

BETWEEN :

ELMVIEW FARMS LIMITED, a body corporate,
with head office in Middle Musquodoboit,
in the County of Halifax, Province of
Nova Scotia Scotia

LAND OWNER

- and -

MUQQUODOBOIT VALLEY QUALITY SOD, of
Elderbank, in the County of Halifax,
and Province of Nova Scotia

THE LESSEE

- and -

THE NOVA SCOTIA FARM LOAN BOARD, con-
senting hereto

WITNESSETH in consideration of the mutual covenants
and agreements herein contained and other good and valuable con-
sideration, the parties hereto for themselves, their heirs,

-~8uecessors and assigns, agree as follows:

X: The Land Owner will lease approximately seventy
(70) acres of land, more or less, to the Lessee for the sum of

One Hundred Dollars ($100.00) per acre, per year.

2 The Lessee agrees to lease the said lands of the
Land Owner for a sum of One Hundred Dollars (5100.00) per acre,
per year.

3. The term of this lease shall be for a period of
one sod crop growth harvest and market thereof, said lease period
may extend beyond a two (2) year period.

4. The Lessee will pay to the Land Owner upon the
execution of this agreement, the sum of Two Thousand Dollars
($2,000.00) which represents advanced part payment of lease pay-
ment for this first twelve (12) month period.

5. Balance due the lst day of November, 1981 for the
remaining amount due on the rental of this land for the first
twelve (12) month period starting the date of this agreement.

All other payments for any other twelve (12) month
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period or part thereof shall be by agreement between the parties
or failing agreement the sum of Two Thousand Dollars ($2,000.00)
on or before the 15th day of June, 1982 and the balance on or
before the 1lst day of November, 1982.

6. The Lessee agrees to repair any damage done to
drain tiles under the lands leased, if damage is the result of
the Lessee's use of heavy trucks or other vehicles travelling
upon the said lands of the Land Owner.

7. The lands subject to this lease are located in
Middle Musquodoboit and referred to as the Guild Property on the
south side of Highway #224.

"From the old barn foundation you go Northeast in

a line parallel to the railway line to the Dickey Brook;
Then southeasterly along the various courses of the
Dickey Brook to the Musquodoboit River;
Then southwesterly along the several courses of the
.Musquodoboit River to the farm boundary;
Then northeasterly along the farm boundary's open
drainage ditch to the old barn foundation."

8. This agreement does not contain all of the terms or
other agreements between the parties.

o

9. The Land Owner grants to the Lessee a right of
access for himself, his servants, agents, for their trucks and
other vehicles to his lands leased herein for the term of this
lease at all times.

10. The Land Owner agrees to put up a gate on each of

the roads leading into the lands rented herein and lock same.

LY. The Lessee has the right to remove at anytime, the
sod crop grown on the lands in question.

12. The Lessee agrees that any sod not harvested by the
30th of November, 1983 shall become the sole, absolute property of
the Land Owner.

13 The Parties agree that this lease may be extended
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for a further lease period upon the same terms, if both parties

| are agreeable.

written.

WITNESS:

IN WITNESS WHEREOF the Parties hereto have signed, '
| sealed and delivered this agreement, the day and year first above

ELMVIEW FARMS LIMITED

MUSQUODOBOIT VALLEY QUALITY SOD

o

T

CONSENTED TO:

NOVA SCOTIA FARM LOAN BOARD

PER:




NOYA SCOTIA FARM LOAN BOARD
TRURO, N. S.

B2N 5E3

November 15, 1982
REGISTERED

Elmview Farm Limited
Middle Musquodoboit
Halifax Co., N. S.
BON 1XO

Re: Loan No. 3700

Gentlemen:

Referring to the Agreement of Sale of the 3rd day of June,
A. D. 1980, between The Nova Scotia Farm Loan Board, a body corporate,
and yourself, relating to certain land situate, lying and being at Middle
Musquodoboit, in the County of Halifax and Province of Nova Scotia, and
more particularly described in said Agreement, and also relating to goods
therein mentioned, I beg to remind you that you have made default in payment
of the monthly payments of principal and interest within the times limited
in and by the said Agreement.

Unless before December 15, 1982, you remedy the default or can
show the Board some good reason why the Board should not determine and put
an end to the Agreement as provided in Paragraph Eleven thereof, the Board
will determine and put an end to the said Agreement in accordance with the
provisions in that Paragraph.

SIGNED ON BEHALF of the Nova Scotia Farm Loan Board by:

fot G/

/JcC Arnold A. Rovers, Director
AGRICULTURE DEVELOPMENT AND
CREDIT SERVICES




NOVA SCOTIA FARM LOAN BOARD
TRURO, N. S.

B2N 5E3

November 16, 1982

Elmview Farm Limited
Middle Musquodoboit
Halifax County

Nova Scotic

Re: Loan No. 3700

Dear Mr. MacKay:

Attached is a letter required under the terms of
the Agreement of Sale, and is the initial effort required to
formally fequest your attention to the arrears problem, and your
inability to meet the arrangements you made with the Board
last spring.

I would like to discuss both the letter and your
situation with you as soon as possible to determine if there can
be a solution to this very difficult problem. If you wish to do
so, please phone me at 895-1571 (extension 178) to arrange a time.

Yours;v truly
ety
Arnold A. Rovers, Director

Agriculture Development and
Credit Services

AAR:sjf



s, L

MUSQUODOBOIT
'VALLEY QUALITY
ﬂxﬁ L } ES

I SOD NS

ELDERBANK, HALIFAX COUNTY, NOVA SCOTIA BON 1KO

\'M\, Hv\%( N&c ‘-CAT ‘I

from Avis P (4 Fr & o | el He Yy
e +a be S“Jtﬂtﬂ/ﬁ-{_i} . ' ) ;
[" | ‘H‘]' f"'\ “”"‘41 [ e O’Gunni{‘l_c—rm. @"-— ‘H:-‘—
bﬂA.A.a ﬂ e F’u‘f ana %"D L“':‘t’\_ ’L/-d‘b e Ci-—“(}/"LLL/n—\_‘u:t_ aa &xj—
ok balew . The Lacar srhomegemantde Wil b efiifan 4,
.H\M‘_ { m%&:w\ c{ (‘:ﬁ‘w\ _{M P.mcwt&a L-.__‘{‘L y.lQQ_u,'_

The Ll 4 weh b L v Lockd Ledonn, o
SRtk b e Wit Rue af et )

Qmmx\,‘w‘;t&,_l VA e g W\J\’J(c g(m;;&m o I Lhﬁ\m

tevma f-(l‘Hu.a fﬂm To Lican arna oa %:-QQ"L‘)&'.

\o Yrona QJQ‘QE‘\AL“}—\.‘T -FMMM;:..Q\ ,{C'Loq \.4\ (}nm{'{\ ":_{-ca.a,_g
bn Axtemes o ML Dl & WL Aens 06 Hoo tovshadtie,
\..lx")-k.\,cc{"(.s.._ clﬂ:._

Ft\n)k'\.u'i‘n *—L_ ‘\um.u_ Y CM v ke M\M? 'A-rw L/“-‘ZQ“/ éo J gri

heagee H e Elmvied Fon Rl (M..Q;{-L Ui ., Fom. K
Beon d.

R ) comnlindhi s Fibi100 m Qoo Qo pin i pgedlc
o T gl et e gl g G
M Lo Ty L}ij\ﬁw““j %,w._ LS

. tn @ WL : ( .p \-Q Ao C 3

Ocengeneq o M I o vwmo&uag;,a e compllih ol
"“'V\M\JIVLL.G:‘&C AL Cian '(‘0 ‘“V"LCG&.

L{Q-;m u,qc,\_.g—,'}‘[w_k q*"&m o.ﬂ.l.A_J-\. L ‘{.{"* 3 QV\*;-“’ {ke

‘k-\-a Qam W P o "I,pe/\_,«.-\ag_ Locias. Slt %-.’wf‘Q tlx \-C—wa

i_\-\.l:kLM—. Tea “'imc-'rﬂ\ qq ‘i‘L S'L'EL;. 0"(} {—-CL,_ (j]f:”b"—A—

ol ©

!




NOV 0 3 1987

Middle Musquodoboit,
Halifax Co., N.S., BON 1XO,
October 28, 1987

Hon, Terence Donahoe,
Attorney General,

Province of Nova Scotia,
P.0. Box 7, Halifax, N.S.,
B3J 2L6

Dear ¥r. Donahoe:

This will acknowledge receipt of your letter of Oct., 6, 1987,
To clarify the Elmview Farms issue, let me once again present the facts.

In Sept., of 1981, Ed. Lorraine, Liberal candidate for Colchester
North, made a comprehensive statement about Elmview Farms to the press.
This was reported by news services in the province; for example A.T.V.
news, Sept. 17, 1931. In summary, he stated that the N.S. Cabinet had
granted a Farm Loan Board loan to Elmview Farms Ltd. in May of 1980, The
loan had monthly paymerts of $2,313 to begin Nov. 1, 1680. He further
alleged that as of Sept. 1, 1981, no payments had been received by the
Farm Loan Board.

He also stated that 70 acres of Elmview land, was as of Sept. 1,
1961, leased to Musquodobeit Quality Sod Ltd., a company owned by the family
of M.L.A. Ken Streatch, for a price of $7,000 per year. This fact was known
only to me, the Streatch family and senior staff at the N.S. Farm Loan Board.
It was never my contention that this appeared in Hansard as the House was
not in session when Mr. Lorraine made his statement.

After reading copies of Hansard which you enclosed with your
letter, I have decided to send you some facts about Elmview Farms Ltd.,
prior tc the 1980 financing, as well as the sequence of events following
the 1980 financing.

I muist advise that I intend to pursue this matter further.
However, there may be some merit in arranging a meeting to discuss this
matter. I #3ill leave that decision with you.

Sincerely,

a //7/
/4// & M " '/7/
Hugh Mac Kay
cc Hon. Roger Bacon

Hon. Ken Streatch

Hon. Vincent MacLean

Donald Cameron M.L.A.

Bob Levy M,L.A.

Sgt. William MacLean R.C.M.P.

David Orsborre, Marshall Inquiry

Office of N.S. Ombudsman




ELMVIEW FARMS LTD.; MISTAKE OF N.S. FARM LOAN BOARD AND ROYAL BANK (1977)
YOU DONT FORCE A YOUNG FARMER OUT WHO HAD ACCOMPLISHED THE FOLLOWING:

Note: This company was incorperated in 1970, having no assets. I put into
this company a farm ard the compary assumed aprox. £16,000 in debt, I was
issued $8,000 in share capital being my equity. From 1970 to 1975 the company
purchased the assets of my father's dairy farm. My father never milked a

cow after Dec. 1968, nor did he take any part in the day to day management

of the farm., His only involvement was in items of capital purchase., During
twenty years from 191:8-1768 he had aquired by purchasing probably the finest
commercial herd of dairy cattle in province. (ask auctionsers Jack Cunningham
and Howard Roper.

FACTS:
1. For 10 years, 120 consecutive months, 1967-1977 received premium for
quality milk from Farmer's Co-op Dairy. Under 30,000 p.p.m. bacteria,

2, Fluid milk quota on the farm increased from aprox. 1,000 lbs. per day
in 1970 to 1,831 lbs. per day in 1975. During this period no livestock
nor milk quota were purchased.

3. By 1972 farm had 80 acres of mixed hay in rotation, all of which was
" 50% or more alfalfa. Protein content was in the 20p range. The rotation
included 50 acres of corn. The entire 130 acres had a p.h. of 6.0 or better.

k. 1972-1975 aprox. 130-150 head of cattle all ages fed on 200 acres of land.
A1l forages and pasture were providsd from the 200 acres,

5. Assets on farm 1970, 75 cattle (LS mature), suitable stantion housing for
cattle, house, LOO acres woodland, 200 acres cultivated land, 1,000 1lbs.
per day fluid milk quota and a line of field equipment of which only one
item was under 10 years of are. (haybine)

Assets on farm 1977, 180 cattle (100 mature), new free stall barn for 110
cows, double six milk parlor, 4,000 gal. milk tank, 2L x 50 ard 2L x 70
silos, manure storage, sul table housing for 90 youn? cattle, house, LOO
acres woodland 50C acres cultivated land, $160,000 new fleld equ1pment
2,508 1bs. per day fluid milk quota, L71,208 1bs. per year market share
mllk quota and a $22,000 investment in Farmer s Co-op Pairy Ltd.

6. Capital expenditures to acquire the above:

Amount paid to parents for farm $112,000
Amount paid to asume my debt $ 16 000
Barn silos, a=soc. equipment, etc. $110 OOO
Cattle and quota 19?2 $ 255000
New field equipment $160,000
Farmer's Co-op Dairy investment § 22,000

EHHS 000
Burris Farm N,S. Farm Lease 81 000

m“ﬁﬁ

7o Liabilities 1977:

N.S. Farm Loan Board $108,000

Skort term total $187,000
529; 000

Capital in N.S. Farm Lease $ 81 000

SFTS‘UUU

(ool Pa Loy
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(2)
N.S. Farm Lease was not a debt as such, It was a capital asset being
leased from the N.S. Farm Loan Board, with option to buy at $81,000.
I have listed it as it forms part of the 1977 assets. The lease adds
the additional land and housing for young cattle.

8. All that was required to make this unit viable was $25,000 capital for
manure handlimg and more silage storage.

9. Contrary to the desk experts this farm did not have a negative cash flow
but rather improper financing. Subtract 1977 total debt from total capital
expenditures. $150,000 positive cash flow over a period of seven years, or
$21,428 per year. During this seven years my family and I had no other
source of income. The farm provided our total income for a family of five,
an income comparable to the average middle incomefamily. All of this had
taken place at a time when the farm was expanding its income potential
four fold. The land base was the quantity and quality to have allowed
the farm to have grown all of it's own feed,(grain anrd forage) thus taking
advantage of croping rotations that would cut feed and fertilizer costs
to aprox. 20% of milk sales, rather than the average 50% experienced in
Nova Scotia.

10.In June of 1977 the N.S.Farm Loan Board refused to refinance Elmview Farms
Ltd. and the Royal Bank called it's demand loans. July 1¢77 I sold dairy
herd and quota to pay short term debts. Farm Loan Board and Royal Bank
beleived income potential of farm was gone and it would be omly be a matter
of time and I would be forced to sell the balance of farm., In 1978 gross
sales as well as net income up. I suggest that if the dairy herd had been
still in place it would gone even higher, I WILL SUGGEST THAT IF THE DAIRY
HERD HAD REMAINED ELMVIEW FARMS LTD. WOULD BE CPERATING TODAY AND BE DEBT
FREE.

11.In 1979 an additional 15C acres cultivated land rented. Toronto Dominion
Bank manager Bill Hartwick advised trade creditors, bank was providing
crop financing., Within hours I was buying supplies on credit from creditors
who had old accounts. Bank withdrew support by returning $50 00O cheques
N.S.F. when crop was about 60% paid for. THIS WAS THE ONLY YEAR OF NEGATIVE
CASH FLCW PRIOR TO 1980. THIS STUNT OF TORONTO DOMINICN BANKER WAS CAUSE
OF NEGATIVE CASH FLOW AS WELL AS JUDGEMENTS. YCU COULD SMELL IT ALL THE
WAY T0 THE NOVA SCOTIA FARM LOAN BCARD.

signed Hugh Mac Kay




ELLVIEW FARMS LTD.: Sequence of events from 1979 to June 1982

Dec. 1979:

Jan. 1980:

April 1980:

May 1980:

June 1980:
April 1981:

May 1981:

June 1981:

Sept. 19P1

Ken Streatch came tc house one evening, wanting to krow if he
could assist me in my plight in anyway. After some discussion
he offered to help secure a consolidaticn loan.

Streatch advised Cabinet would provide a guarentee of a loan
for $100,000 to settle with unsecured creditors. Condition, I
would have to lease his family company cultivated land for sod
production. My lawyer Frank Mason secured a deal with unsecured
creditors only to have the Cabinet back out. This was about the
same time the Roland Thornhill hankirg affair was before the
House of Assembly.

Applied to N.S. Farm Loan Board for $325,000 loan to consolidate
all debts. Loan Board did not approve, but Cabinet did approve

a $297,000 loan stating I had to make settlement with unsecured
creditors. A 1CO acre parcel of land owned by a third party and

farmed as part of farm would have to put up as security.

Lavyer Frank Mason of Spencer & Co, was to administer the
settlement with creditors. A provission was made for Farm Loan
Board to guarentee an operating loan at bank. (Royal) $L0,000
reducing to $20,000 after one year.

Lawyer Mason had his settlement efforts sabotaged by Farm Loan
Board staff, Cost to Elmview $27,500.

In spite of $27,500 set back Elmview had exceeded what was set
out in cash flow projections and was by then only $15,000 behind
projected cash flow,

Royal Bank refused to finance spring crop even though 75% of
their loan would have been guarenteed by Farm Loan Board, as
well as section 178 on crops.

No crop planted. Allen Streatch to lease Elmview cropland to
grow nursery sod. He offered $100 per acre per year. As I could
not finance a crop I leased him 70 acres for one crop of sod.
He made no bones about the fact Royal Bank was financing his
operation.

Ed. Lorraine candidate Colchester North released to press arrears
of Zlmview Farm loan at Farm Loan Board as well as the fact
Streatch was leasing 70 acres of lard for sod production, He

also quoted the price of 57,000 per year a fact known only to

me, the Streatch family and senior staff at Farm Loan Board.

This information obviously came from staff of the N.S. Farm

Loan Board. The Freedom of Information Act prohibits any dept.

of goverrmert or agency of the same from releasing any information
on file of a person to the public in the absence of consent.

signed Hugh Mac Kay / ///
Wee



Elmview Farms Ltd, sequence of events contirued:

Uarch 1982: Auditor General (Sarty) in his amal report to the House of
Assembly made public Elmview arrears at Farm Lean Board. His
report was as of Cct. 1, 1981, He also stated there were
irregularities ir the granting of this lcan, Section eight of
the Auditor General Act requires the Auditor General to report
to the House of Assembly every case he has observed where there
has been a deficiency or loss through default of any person. In
the case of a Farm Loan Board loan, deficiency or loss can not
be determined until the lending agency has terminated it's
Agreement of Sale, seized it's chattles and sold them. The Auditor
General, in the spring of 1982, did not report deficiency or loss,
as was within his mardate; rather, in violation of the Freedom
of Information Act, he reported default of a starding agreemert
between the N.S. Farm Loan Board ard Elmview Farms Ltd,

March 1982: A horendous debate on this matter took place in the House of

April Assembly. Cne would have to read hansard to even beleive the
rediculous questions and answers. The opposition were armed
with facts obvicusly obtained from staff of Farm Loan Board,
containing many misleacdirg items. The Minister of Agriculture
was equally misleading by his answers. ALL OF THIS BAFOONERY
AT T™E EXPEYSY OF ELMVIEW FARMS LTD. AS FAR AS I AN CONSERNED
THE ENTIRE HOUSE OF ASSEMBLY WAS IN VIOLATICN OF TEE FR:EDOM
OF INFCRMATION ACT TO HAVE ALLOWED THIS DEBATE TO HAVE TAKEN
PLACE.

Kay 1982: N.S. Federation of Agriculture at a meeting with the Agricultural
Committee of the House of Assembly condemed these actions on the
grounds of business ethices.

Freedom of Information Act, passed 1977, proclaimed Oct., 11, 1977
Anditor Gereral Act, passed 1973, proclaimed April 2L, 1973

Some members of the Agricultural Committee of 1982 had been

members of the House Cf Assembly =irnce 1970 and therefor reasonably
familiar with these Acts. I can not beleive some of them didnt

ask themselves, if laws of the province were being broken. The
effect this wa= having on my business must have suited these
members as nothing was done.

June 1982: Income ard credibility of my business was lost as a result of
the violation of these Acts.

THURS., APRIL 15, 1%82, PAGE 1558, HOUSE CF ASSEMBLY DEPATES. I QUOTE THE
HCNCURABLE MINISTER OF AGRICULTURE," JUST A WINUTE, IF I AM GCING TO REVEAL
EVERY FARM ACCOUNT IN THIS PRCVINCE, THEN I AM AFRAID, VR. SPEAKER, THAT WE
WCULD PUT EVERY FARM FAMILY AT A DISADVANTAGE WITH HIS BANK MANAGER,HIS
COMMUNITY, HIS CEEDITORS AND EVERYTHING.

I vCNDER HOW HE THCUGHT MY FAMILY WAS SUPPOSED TO ISCLATE THEMSELVES FROM THIS?

signed Hugh Mac Kay /f/:;ﬂ///
(P
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ELMVIEW FARMS LTD.: Sequence of events June 1982 to end 1983

June 1982: An arual contract between Elmview Farms Ltd. ard Imperial
0il Ltd. This work had been carried out every year for Imperial
0il Ltd. since 1978. This work came at a time when three
tractors cf Elmview were not needed on farm, This contract
grossed Elmview aprox. $35,000 per year. Cperating costs
of doing the job were aprox. $10,000 per year. This projact
was an envoirmental disposal of bio-degradeable sluge at the
Dartmouth Refirery. Imperial had to be assured of stability
of equipment to do this project. They were concerned by the
adverse publicity Elmview was receiving. Imperial purchased
their own equipment to do the preoject themselves.

Nov. 1982: Letters from N.S. Farm Loan Board advised arrears would have
to be addressed or Elmview would face termination of Agreement
of Sale. They wanted a meeting. At meeting I was advised by
Armold Rovers, he was first to explore the possibility of saving
Elmview Farms Ltd. I advised him that the only way 1 was willing
to contime was for N.S. Cabinet to grant Elmview an unconditional
loan guarantee for $250,000 for operating capital. He stated
Elmview would only reed 100,000, I agreed but advised that
whomever was using their influence acdversely on Elmview would have
to be stopped. As far as I was concerned a $250,000 loan
guarantee was the only acceptable guarantee this would happen.

Jan. 1983: Streatch family company, Musquodoboit Quality Sod Ltd. offered
in writing to lease all Elmview land south of C.N.R. at $16,100
per year for 10 years, aprox. 60% of Elmview armual payment to
N.S. Farm Loan Board. I advised them of the Nov, letters from
the Farm Loan Board concerning arrears. They advised Elmview
could sell at public terder LOO acres of cull woodland. Arrears
$66,000, They advised me N.S. Lands ard Forests would be bidding
thus assuring me some stability in the move. I declined their
offer, as in 10 years I would have nc woodland, the tcpsoil
would be gone from the best cropland and the payments to the
N.S. Farm Loan Board would be as large as ever.

JUNE 21, 1983: STREATCH FAMILY FINISHED HARVEST OF SCD FROM 1981 LEASE.
JUNE 23, 1983: N.S. FARM LOAN BOARD TERMINATES AGRELMENT OF SALE WITH ELMVIEW.

OCT. 19, 1983: N.S.FARM LOAN BCARD SELLS ELMVIEW ASSETS TC DAVID ANNIS A
FORMER EMPLOYEE OF THE STREATCH FAMILY FARMN.

OCT. 27, 1983: DAVID ANNIS SELLS ALL LAND SOUTE OF C.N,R, TO ALLEN STREATCH
BROTHER OF KEN.

QUESTION: IF STREATCH FAMILY WANTED THIS LAND, WHY DID THEY NEVER OFFER TO
BUY IT FROM ELMVIEW,

signed Hugh Mac Kay
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ELMVIEN FARMS LTD. FPRES. HUGH NAC KAY

"Primary mistake of K.S. rarm Loan Board and Foyal EBark of Carada 1977.

YOU DONT FCECE A YOUNG FARMER OUT WHO EAD ACCMFLISHED THE FCLLOWING:
Note: My father never milked a cow after Cec., 1968, nor did he take ary
part in the day to day mana~ement of the farm. His only involvemert was
ir items of capital purchase.

1. For 10 years, 120 corsecutive months, received premium for quality milk
from Farmer's Co-op Dairy. Under 30,000 p.p.m. bacteria,

2. Fluid milk quota on the farm increased from acrox. 1,000 lbs, per day ir
1670 to 1,831 1bs. per day.im 1°75. During this pericd no livestock nor
milk quota were purchased,

3. By 1272 had 80 acres of mixed hay in rotation, all of which was 0% alfalfa
or more. Protein content was ir the 207 rarge. The rotation included
50 acres of cern. The entire 130 acres had a p.h. of 6.0 or better.

L. 1972-1975 aprox. 130-150 head of cattle all aces fed cor 200 acres of
land. A1l forages and pasture were provided from the 200 acres.,

5. Assets on farm 1970, 75 cattle (LS mature) , suitable stantion hcusing
for cattle, house, L0O acres woodland, 200 acres cultivatec land, 1,000
1bs, per day fluld milk quota and a 1 ne of equi ipment of which only one
item wae under 10 years of are, (9 f*. haybire)

Assets on farm 1677, 180 cattle (100 mature), new free stall barn for
110 cows, double six parlor, L020 gal. milk tark, 2L-SC and 2L-70 silos,
marure ,torage, suitable housine for 90 young ca**le house, L0OO acres
woodland, 500 acres cultivated land, $160,0C0O nrew fleld equzoment 2,508
lbs. per éay fluid milk quota, 471,208 1bs. per year market share quota
and a $22,000 investmert in Farmer's Co-op Lairy.

6. Liabilisies 1977. N.S. Farm Loan Board $108,000
Short term £187 O”
295,000
Capital in N.=. Farm Lease $ 81,000
§376,000
7. Capital experditures to aquire the above,
Amourt paid to Parrerts for farm $112,000
Barn, silos, asscc. equipment, etc. $110,000
Cattle and quota 1776 % 25,000
Field eqiipment $160,000
%[07,000
Burris Farm M.S. Farm Lea-e ¢ QI 600
¥LAB,000

N.S. Farm Lease was not a debt as such, It was a capital asset being
leased from N.S. Farm Loan Poard, with option to buy at 81,000. I have
listed as it forms part of the 1977 a=sets,

R, A1l that was required to make this urit viable was §2°,000 for manure
hardeling ard more silare storare, and proper ratic of long term financing.

si7ned Hugh Mac Kay
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(2)

Jure 1977: MN.S., Farm Loan Board refused to refirarce and Poyal Eark called

demard loars.

July 1977: I sold dairy herd ard qucta to pay short term debts. N.S. Farm

1978:

1979:

Loan Board ard Royal Bank beleived ircome potertial was eone

ard it would be only a matter of time ard 4 woold be forced to
sell the balarce of farm,

Gro=s sales and ret ‘icome went up. N.S. Farm Loan Board were
acvertising farm behird sceén.

Aditioral 150 acre-~ cultivated rerted., Toronto Comiricn Bank
maraser Bill Hartwick advised trade creditors, bank was providine
crop financirg. They withdrew suprort by returning £50,070 cheques
wher crop was atout 50% pai¢ for.

Dec. 1979: Ken Streatch came to house ore evering, and offered to help secure

a consclicdation lear,

Jan, 1982: Streatch acdvised Cabinet would prcvide a cuarentee of a loan for

$100,000 to settle with unsecured creditors. C ndition I would
have to rent his family c mpany cultivated land for sod precduction.
My lawyer Frark Mason secured a “eal with unsecured creditors

only to have the Cabiret of N.<. back out. This was about the

time the Rolard Thornhill barkine affair was before the Heouse.

April 19%0:Applied to N.S. Farr Loan Board frr £325,000 loan to consclidate

Way 1980:

all debts. Loan Board did not approve, cut Catiret did approve

a $297,000 loan stating I had to make settlements with unsecured
creditors. A 100 acre parcel of land owred by a third party ard
farmes as part of farm would have to be put up as security.
Lawyer Frark Mason of Spercer & Co. was to administer the
settlemert with creditors. A provisicn was made for Farm Loan
Board to guarentee an operating lecan at bark. (foyal) £L0,000
recducing to £20,000 after one year.

June 1680: Lawyer Mason had his settlemert efforts sabotaged by Farm Loan

Soard Staff, Cost to me 27,500,

April 198%1;In spite of $27,500 set back I had excreded what was set out in

May 19F1:

cash flow projectiors ard was by then only §15,C00 behind
projected cash flow.

Royal Bank refused to finance sprirg crop evzn though 75% of
their loar would have beer puarenteed by Farm Loan Board, as
well as sec 17 on crops.

June 1981: No crcp plarted. Allen Streatch to lease my crrpland to grow

rursery sod. He offered $100 per acrz per year. As I could not
finance a crop I leased him 70 acres for one crop of sod. He made
ro borne=~ about fact Poyal Bank was financing his operationr,

Oct. 19f1: %4 Lorraire M.L.A. Colchester North released to press arrears

of my Farm Loan as well as the fact Streatch was lea~irg land

for =od procducticn, This informatior obviously came from staff
of N.S. Farm Loar Board. The Frezcdom of Informaticn Act prohibits
any departmert of roverrment or asency of the same from releasdng
ary information on file <f a peresor to the public ir the absence
of consent.

sigred Hugh Mac Kay
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Arril 1982:

Vay 1982:

June 1982:

Nev, 19R2:

Jan 1983:

(3)

Aucitor Gereral in his amual report to the House ¢ Assembly
mace public my arrears at Farm Loan Board. His ~tatment was as

of Cct 1, 1981. (same as Lorraire) He al=o stated there were
irrepularities in the grantire of this loarn., Sectior 8 of the
Auditor Gereral Act reaquire< the Auditor Gerersl to report to

the House of Assembly every case he ha~ observed where there has
been a deficiercy or loss throu:-h defualt of ary person. In the
case of a N.S. Farm Loan Board loan, deficiency or loss carrot

be determired until the lending arency has terrminated it's
Agreement of Sale, seized it's chattles and sold them. The Auditor
Gereral, ir the spring of 1982, d4id rot report deficiercy or 1rss,
as was within his mandate; rather, in violation of the Freedom

of Information Act, he reported defualt of a standing agreement
betweer the N.S. Farm Loar Board and Elmview Farms Ltd.

N.S, Federation of Agriculture at a meetine with the Agricultural
Committee of the House of Assembly condemed these actions on the
grounds of business ethices.,

Freedom of Informaticn Act passed 1977, proclaimed Oct. 11, 1977
Auditor General Act passed 1973, proclaimed April 2k, 1973

Some members of the 1982 ﬁprlculturaT Cemmittse had besn members
of the Legislature since 1979 and therefor reasonably familiar
with these Acts. The effect this was having on my business must
have suited these members as nothing was Aone.

Income and crecibility of my business was lost as a result of

the violation of these Acts.

Letters from N.S. Farm Loan Board advised arrears would have to
be adjdressed or I would face termination of Acreement of Sals.
They wante” a meeting. At meating I was advised by Yr, Rovers

he was first to explore the possibility of saving Elmview Farms.
I advised that the only way I wa= willing to contimue was for
Cabinet to grant Elmview an unconditional loan guarentes for
$250,000 operating capital, He stated Zlmview only nesded $122,000,
I 2greed but advised that whomever was using their influencs
adversely on Elmview would have to be stoppe if I had a §259,000
loan guarentee,

Streatch family offered in writing to lease all Zlmview lard
south of C.N.R. at £16,100 per year for 10 years, aprox. 50%

of anual paymert to N.S. Farm Loan Board. I advis>d them of the
Nov. letters from Farm Loan Board and arrears. They advised I

could sell al public terder LOO acres of cull w odlard. Arrears
$66,000

June 21, 1983: Streatch family finished harvest of sod from 1981 lease.
June 23, 1983: N.S. Farm Loan Board terminates Azreement of 3ale with Elmview,
Oct 25, 1983: N.S. Farm Loan Board Sells Elmvisw assets to David Annis a

Mcv., 2

CCNCLUION «

former employse of the Streatch family farm,

, 19833 David Anris sells all land south of C.%.R. to Allen Streatch

brother of Ken

I, Hugh Mac Kay do firmly beleive that these sequerce of events
prnve the Streatch family intende® to have this parcel of land
without regard to any law or aryone, As the 170 acres of land

put up as security in 1980 is now the property of the Streatch
family I beleive there was a conspiracy. It is obvious the Minister
of Lands and Forests used his influence in this matter.

sisred Hugh Jéc/47y/7// /?%4? //:%%/






‘NOV 0 5 1987
ELMVIZN FARMS LTD. FRET. HUGH MAC KAY

Primary mistake of X.%. Farm Loan Board and Foyal Fark of Carada 1977.
YOU DONT FCFCE A YOUNG FARMER CUT WHC EAD ACCMFLISHELD THE FCLLCWING:

Note: My father never milked a cow after Lec. 1968, nor did he take ary
part in the day to day maravement of the farm. Fis only involvemert was
ir items of capital purchase.

1. For 10 years, 120 corsecutive months, received premium for quality milk
from Farmer's Co-op Pairy. Under 30,000 p.p.m, bacteria.

2. Fluid milk quota on the farm ircreased from acrrox, 1,000 1lbs, per day ir
1570 to 1,831 1lbs. per day.im 1975, During this period no livestock ncr
milk quota were purchased,

3. By 1272 had 80 acres of mixed hay in rotation, all of which was 50% alfalfa
or more. Protein content was ir the 207 rarge. The rotation included
50 acres of ccrn. The entire 130 acres had a p.h. of 6.0 or better,

L. 1972-1975 aprox. 130-150 head of cattle all ares fed or 200 acres of
land. A1l forages and pasture were provided frem the 200 acres..

€, Assets on farm 1970, 75 cattle (LS mature) , suitable stantion hcusine

for cattle, house, LOO acres woodland, 200 acres cul tivated land, 1,000
1bs, per day fluid milk quota and a line of equipment of which omly one
item was under 10 years of are, (9 f*. haybire)

Assete on farm 1677, 182 cattle (100 mature), new free stall barn for
110 cows, double six parlor, LON0 gal. milk tark, 2L-50 and 2L-70 silos,
marure storage, suitable housine for °0 young cattle, house, LOD acres
woodland, 500 acres cultivated land, $160,0C0 rew field equipment, 2,508
lbs. per day fluid milk quota, L71,2C8 1lbs. per year market share quota
and a $22,000 investmert in Farmer's Co-cp Lairy.

6. Liabilisies 1977. N.S. Farm Loan Board $108,000.
Short term £187,0C0.

355,000

Capital in N.=. Farm Lease $ 81,000

~$376,000

7. Capital experditures to aquire the above,

Amourt paid to Parrerts for farm $112,000
Barr, siles, asscc. equipment, etc. $110,000
Cattle and quota 1776 % 25,000
Field eqiipment £160,000
307,000

Burris Farm V.S. Farm Lea-e $ 81,600

N.S. Farm Lease was not a debt as such, It was a capital asset being
leased from N.S. Farm Loan Foard, with option to buy at 81,200. I have
listed as it forms part of the 1977 a=sets,

8, A11 that was required to make this urit viable was §2¢,000 for marure
hardeling ard more silase storare, and proper ratic of long term financing.

sisned Hugh Mac Kay

/y/,_q.f% Vi ae /”?/



(2}

Jure 1977: N.S, Farm Loan Board refused to refirarce and Poyal Eark called
demand loars.

July 1977: I sold dairy herd ard quecta to pay short term debts. N.S. Farm
Lean Board ard Royal Bank beleived ircome poterntial was cone
ard it would be only a matter of time ard 1 wounld be forced to
sell the balance of farm,

1978: Gro=« sales and ret ircome went up. N.S. Farm Loan Board were
acvertisine farm behird sceén.
1979: Aditioral 150 acre-~ cultivated rerted. Torcnto Domirion Bank

mararer Bill Hartwick advised trade creditors, bark was previdine
crop financirg. They withdrew suprort by returnine 50,000 cheques
when crop was atout %0% paid for.

Dec. 1979: Ken Streatch came to house ore evering, and offered tn help secure
a consclication lear,

Jan., 1980: Streatch acdvised Cabinet would prcvide a cuarentee of a loan for
§100,000 to settle with unsecured creditors. C ndition I would
have to rent his family c¢ mpany cultivated land for sod precduction.
My lawyer Frark Mason secured a deal with unsecured creditors
only te have the Cabiret of N.<. back out. This was about the
time the Rolard Thornhill barkine affair was before the House,

April 19%0:Applied to N.S. Farm Loan Board for $325,000 loan to consclidate
all debts. Loan Board did not approve, tut Catiret did approve
a $297,000 loan stating I had to make settlements with unsecured
creditors. A 100 acre parcel of land owred by a third party and
farmed as part of farm would have to be put up as security.

Way 1980: Lawyer Frark Mason of Spercer & Co. was to administer the
settlemert with creditor=, A provisicn was ma2de for Farm Loan
Board to guarentee an operating loan at bark. !foyal) 20,000
reducing to £20,000 after one year.

June 1980: Lawyer Mason had his settlemenrt efforts sabotaged by Farm Loan
Poard Staff. Cost to me £27,500,

April 1981;In spite of $27,500 set back I had excreded what was set out in
cash flow projections and was by then orly §15,C00 behind
projected cash flow,

May 19f1: Royal Bank refused to finance sprirg crep even though 75% of
their lecar would have beer guarenteed by Farm Loan Board, as
well as sec 178 on crops.

June 1981: No crop plarted. Allen Streatch to lease my crrpland to grow
rursery scd. He offered #100 per acre per year. As I could not
finance a crop I leased him 72 acres for one crep of sod. He made
ro bone= about fact Royal Bank was financing his operaticn,

Oct. 1921: EA Lorraire M.1.A. Colchester North released to press arrears
of my Farm Loan as well as the fact Streatch was lea=irg land
for sod producticn, This informatior obviously came from staff
of N.S. Farm Loar Board. The Freedom of Information Act prohibits
any departmert of voverrment or agency of the same from releaséng
ary information on file of a persorn to the public ir the absence
of consent.

sigred Hugh Mac Kay
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Arril 1982: Auditor Gereral ir his amal report to the House ¢ Aesembly
mace public my arrears at Farm Loan Board. His -~tatment was as
of Cct 1, 1981. (same as Lorrainre) He al=o stated there were
irregularities in the grantirc of this loan. Section 2 of the
Auditor Gereral Act require< the Auditor Gereral to report to
the House of As=embly every case he ha= observed where there has
been a deficiercy or loss throurh defualt of ary person. In the
case of a N.S. Farm Loan Board loan, deficiency or loss carrot
be determired until the lending arency has terminated it's
Apreement of Sale, seized it's chattles and sold them. The Auditor
General, ir the spring of 1982, 4id rot report deficiercy or 1-ss,
as was within his mandate; rather, in violation of the Freedom
of Information Act, he reported defualt of a starding agreement
between the N.S. Farm Loar Board and Elmview Farms Ltd.

¥ay 1982: N.S, Federation of Agriculture at a meeting with the Agricultural
Committee of the House of Assembly condemed these actions on the
grounds of business ethices.
Freedom of Informaticn Act passed 1977, proclaimed Oct. 11, 1977
Auditor General Act passed 1973, proclaimed April 2L, 1973
Some members of the 1982 Agricultural Committee hac been members
of the Legislature since 1970 and therefor reasonably familiar
with these Acts. The effect this was having on my business mst
have suited these members as nothing was Aone,

June 1982: Income and credibility of my business was lost as a result of
the violation of these Acts.

Nev, 1982: Letters from N.S. Farm Loan Board advised arrears would have to
be addressed or I would face terminaticn of Acreement of Sale.
They wante? a meeting., At mesting I was advised by Mr, Rovers
he was first to explore the possibility of saving Elmview Farms,
I advised that the only way I wa= willing to continue was for
Cabinet to grant Elmview an unconditional lcan guarentee for
$250,000 operating capital. He stated Zlmview only nesded $100,000,
I agreed but advised that whomever was usins their influencs
adversely on Elmview would have to be stoppe? if T had a $259,000
loan guarentee,

Jan 1983:  Streatch family offered in writing to lease all Zlmview lard
south of C.N.R. at #16,100 per year for 10 years, aprox. 50%
of anual paymert to N.S. Farm Loan Board., I advis=d them of the
Nov. letters from Farm Loan Board and arr=ars, They advised I
could sell al public tender LOO acres of cull w odlard. Arrears
$66,000

June 21, 1983: Streatch family finished harvest of sod from 1981 lease.

June 23, 1983: N.S. Farm Loan Boaed terminates Arreement of Sale with Elmview,

Oct 26, 1983: N.S. Farm Loan Board Sells Elmview assets to David Annis a

former employee of the Streatch family farm,
, 1983; David Arris sells all land south of C.%.R. to Allen Streatch
brother of Ken

Nov., 2

CONCLURION: I, Hugh Mac Xay do firmly beleive that these sequerce of events
prove the Streatch family intende” to have this parcel of land
without regard to any law or aryone., As the 170 acres of land
put up as security in 1980 is now the property of the Streatch
family I beleive there was a conspiracy. It is cbvious the Minister
of Lands and Forests used his influence in this matter.

sirred Hugh Mac/ZZify})f/z%/a(figégp,
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NOV 0 3 1987

Middle Musquodoboit,
Halifax Co., N.S., BON 1XO,
October 28, 1987

Hon., Terence Donahoe,
Attorney General,

Province of Nova Scotia,
P.0. Box 7, Halifax, N.S.,
B3J 2L6

Dear Mr. Donahoe:

This will acknowledge receipt of your letter of Oct., 6, 1987,
To clarify the Elmview Farms issue, let me once again present the facts.

In Sept. of 1981, Ed. Lorraine, Liberal candidate for Colchester

North, made a comprehensive statement about Elmview Farms to the press.
This was reported by news services in the province; for example A.T.V.
news, Sept. 17, 1981, In summary, he stated that the N.S. Cabinet had
granted a Farm Loan Board loan to Elmview Farms Ltd. in May of 1980. The
loan had monthly payments of $2,313 to begin Nov. 1, 1980. He further
alleged that as of Sept. 1, 1981, no payments had been received by the
Farm Loan Board.

He also stated that 70 acres of Elmview land, was as of Sept. 1,
1981, leased to Musquodoboit Quality Sod Ltd., a company owned by the family
of M.L.A. Ken Streatch, for a price of $7,000 per year. This fact was known
only to me, the Streatch family and senior staff at the N.S. Farm Loan Board.
It was never my contention that this appeared in Hansard as the House was
not in session when Mr. Lorraine made his statement.

After reading copies of Hansard which you enclosed with your
letter, I have decided to send you some facts about Elmview Farms Ltd.,
prior to the 198C financing, as well as the sequence of events following
the 1980 financing.

I must advise that I intend to pursue this matter further.
However, there may be some merit in arranging a meeting to discuss this
matter, I will leave that decision with you.

Sincerely,

Hugh Mac Kay

cc Hon. Roger Bacon

Hon. Ken Streatch

Hon. Vincent MacLean

Donald Cameron M.L.A.

Bob Levy M.L.A.

Sgt. William MacLean R.C.M.P.

David Orsborre, Marshall Inquiry

Office of N.S. Ombudsman



ELMVIEW FARMS LTD.; MISTAKE OF N.S. FARM LOAN BOARD AND ROYAL BANK (1977)
YOU DONT FORCE A YOUNG FARMER OUT WiHO HAD ACCOMPLISHED THE FOLLOWING:

Note: This company was incorperated in 1970, having no assets. I put into
this company a farm ard the compary assumed aprox. £16,000 in debt, I was
issued $8,000 in share capital being my equity. From 1970 to 1975 the company
purchaserd the assets of my father's dairy farm. My father never milked a

cow after Dec. 1968, nor did he take any part in the day to day management

of the farm. His only involvement was in items of capital purchase. During
twenty years from 19L8-1768 he had aquired by purchasing probably the finast
commercial herd of dairy cattle in province. (ask auctioneers Jack Cunningham
and Howard Roper.

FACTS:
1. For 10 years, 120 consecutive months, 1967-1977 received premium for
quality milk from Farmer's Co-op Dairy, Under 30,000 p.p.m. bacteria,

2. Fluid milk quota on the farm increased from aprox. 1,000 1bs. per day
in 1970 to 1,831 1lbs. per day in 1975. During this period no livestock
nor milk qucta were purchased,

3. By 1972 farm had 80 acres of mixed hay in rotation, all of which was
* 50% or more alfalfa. Protein content was in the 20p range, The rotation
included 50 acres of corn., The entire 130 acres had a p.h. of 6.0 or better.

i, 1972-1975 aprox. 130-150 head of cattle all ages fed on 200 acres of land.
All forages and pasture were provided from the 200 acres,

S. Assets on farm 1970, 75 cattle (LS mature), suitable stantion housing for
cattle, house, LOO acres woodland, 200 acres cultivated land, 1,000 1lbs.
per day fluid milk quota and a line of field equipment of which only one
item was under 10 years of ape. (haybine)

Assets on farm 1977, 180 cattle (100 mature), new free stall barn for 110
cows, double six milk parler, L,000 gal. milk tank, 2L x 50 and 2L x 70
silos, manure storage, suitable housing for 90 young cattle, house, LOO
acres woodl and, 500 acres cultivated land, $160,000 new field equipment,
2,508 1bs, per day fluid milk quota, L71, 208 1bs. per year market share
m11k quota and a $22,000 investment in Farmer s Co-op Pairy Ltd.

6. Capital expenditures to acquire the above:

Amount paid to parents for farm $112,000
Amount paid to asume my debt $ 16 000
Barn silos, assoc. equipment, etc. $110, ’ 000
Cattle and quota 1972 $ 25 000
New field equipment $160 000
Farmer's Co-op Dairy investment $ 22,000

$LL5,000
Burris Farm N,S. Farm Leass ¢ 81,000

53‘6“66

7. Liabilities 1977:

N.S. Farm Loan Board $108,000

Skort term total $187,000
529; 000

Capital in N.S. Farm Lease $ Bl 000

3‘5?5‘000

// /  Wow Sy
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9.

(2)
N.S. Farm Lease was not a debt as such, It was a capital asset being
leased from the N.S. Farm Loan Board, with option to buy at $81,000.
I have listed it as it forms part of the 1977 assets. The lease adds
the additional land and housing for young cattle.

A1l that was required to make this unit viable was $25,000 capital for
manure handlimg and more silage storage.

Contrary to the desk experts this farm did not have a negative cash flow
but rather improper financing. Subtract 1977 total debt from total capital
expenditures. $150,000 positive cash flow over a period of seven years, or
$21,428 per year. During this seven years my family and I had no other
source of income, The farm provided our total income for a family of five,
an income comparable to the average middle incomefamily. All of this had
taken place at a time when the farm was expanding its income potential
four fold., The land base was the quantity and quality to have allowed

the farm to have grown all of it's own feed,(grain and forage) thus taking
advantage of croping rotations that would cut feed and fertilizer costs

to aprox. 20% of milk sales, rather than the average 50% experienced in
Nova Scotia.

10,In June of 1977 the N.,S.Farm Loan Board refused to refinance Elmview Farms

Ltd. and the Royal Bank called it's demand loans. July 1577 I sold dairy
herd and quota to pay short term debts. Farm Loar Board and Royal Bank
beleived income potential of farm was gone and it would be omly be a matter
of time and I would be forced to sell the balance of farm, In 1978 gross
sales as well as net income up. I suggest that if the dairy herd had been
still in place it would gone even higher, I WILL SUGGEST THAT IF THE DAIRY
HERD HAD REMAINED ELMVIEW FARMS LTD. WOULD BE CPERATING TODAY AND BE DEBT
FREE,

11.In 1979 an additional 15C acres cultivated land rented. Toronto Dominion

Bank manager Bill Hartwick advised trade creditors, bank was providing

crop financing. Within hours I was buying supplies on credit from creditors
who had old accounts. Bank withdrew support by returning $50 000 cheques
N.S.F. when crop was about 60% paid for. THIS WAS THE ONLY YEAR OF NEGATIVE
CASH FLCW FRIOR TO 1980, THIS STUNT OF TORONTO DOMINICN EANKER WAS CAUSE

OF NEGATIVE CASH FLOW AS WELL AS JUDGEMENTS. YCU COULD SMELL IT ALL THE
WAY TO THE NOVA SCOTIA FARM LOAN BCARD.

signed Hugh Mac Kay

Jigh W g



ELKVIEW FARMS LTD.: Sequence of events from 1979 to June 1982

Dec, 1979:

Jan. 1980:

April 1980:

May 1980:

June 1980C:
April 1981:

May 1981:

June 1681:

Sept. 1981

Ken Streatch came tc house one evening, wanting to know if he
could assist me in my plight in anyway. After some discussion
he offered to help secure a consolidaticn loan.

Streatch advised Cabinet would provide a guarentee of a loan
for $100,000 to settle with unsecured creditors. Condition, I
would have to lease his family company cultivated land for sod
production, My lawyer Frank Mason secured a deal with unsecured
creditors only to have the Cabinet back out. This was about the
same time the Roland Thorrnhill banking affair was before the
House of Assembly.

Applied to N.S. Farm Loan Board for $325,000 loan to consolidate
all debts. Loan Board did not approve, but Cabinet did approve

a $297,000 loan stating I had to make settlement with unsecured
creditors. A 1C0 acre parcel of lard owned by a third party and

farmed as part of farm would have to put up as security.

Lawyer Frank Mason of Spencer & Co, was to administer the
settlement with creditors. A provission was made for Farm Loan
Board to guarentee an operating loan at bank. (Royal) $L0,000
reducing to $20,000 after one year.

Lawyer Mason had his settlement efforts sabotaged by Farm Loan
Board staff. Cost to Elmview $27,500,

In spite of $27,500 set back Elmview had exceeded what was set
out in cash flow projections ard was by then only $15,000 behind
projected cash flow,

Royal Bank refused to finance spring crop even though 75% of
their loan would have been guarenteed by Farm Loan Board, as
well as section 178 on crops.

No crop planted. Allen Streatch to lease Elmview cropland to
grow nursery sod. He offered $100 per acre per year. As I could
not finance a crop I leased him 70 acres for one crop of sod.
He made no bones about the fact Royal Bank was financing his
operation,

Ed. Lorraine candidate Colchester North released to press arrears
of Elmview Farm loan at Farm Loan Board as well as the fact
Streatch was leasing 70 acres of lard for sod production, He

also quoted the price of 57,000 per year a fact known only to

me, the Streatch family and senior staff at Farm Loan Board.

This information obviously came from staff of the N.3., Farm

Loan Board. The Freedom of Information Act prohibits any dept.

of goverrmert or agency of the same from releasing any information
on file of a person to the public in the absence of consent.

signed Hugh Mac Kay i 2
Wee



Elmview Farms Ltd, sequence of events contirued:

March 1982: Auditor General (Sarty) in his amal report to the House of

March 1982:

April

May 1982:

June 1982:

Assembly made public Elmview arrears at Farm Lecan Board. His
report was as of Cct., 1, 1981. He also stated there were
irregularities ir the granting of this lcan. Section eight of

the Auditor General Act requires the Auditor General to report

to the House of Assembly every case he has observed where there
has been a deficiercy or loss through default of any person. In
the case of a Farm Loan Board loan, deficiency or loss can not

be determined until the lending agency has terminated it's
Agreement of Sale, seized it's chattles and sold them. The Auditor
General, in the sprirg of 1982, did not report deficiency or loss,
as was withln his mardate; rather in violation of the Freedom

of Information Act, he reported default of a starding agreemert
between the N.S. Farm Loan Board ard Elmview Farms Ltd,

A horendous debate on this matter took place in the House of
Assembly. Cne would have to read hansard to even beleive the
rediculous questions and answers. The opposition were armed
with facts obvicusly obtained from staff of Farm Loan Board,
containing many misleadirg items. The Minister of Agrlculture
was equally misleading by his answers. ALL OF THIS BAFOONERY
AT T™E EXPENSY OF ELMVIEW FARMS LTD. AS FAR AS I AN CONSERNED
THE ENTIRE HOUSE OF ASSEMBLY WAS IN VIOLATION OF THE FRUYEDOM
OF INFCRMATION ACT TO HAVE ALLOWED THIS DEBATE TO HAVE TAKEN
PLACE.

N.S. Federation of Agriculture at a meeting with the Agricultural
Committee of the House of Assembly condemed these actions on the
grounds of business ethices.

Freedom of Information Act, passed 1977, proclaimed Oct. 11, 1977
Auditor Gereral Act, passeo 1973, proclalmed April 2L, 1973

Some members of the Pprlculinral Committee of 1982 had been
members of the House Cf Assembly <ince 1970 and therefor reasonably
familiar with these Acts, I can not beleive some of them didnt
ask themselves, if laws of the province were being broken. The
effect this was having on my business must have suited these
members as nothirg was done.

Income ard credibility of my business was lost as a result of
the viclation of these Acts.

THURS., AFRIL 15, 1%82, PAGE 1558, HOUSE OF ASSEMBLY DEBATES. I QUOTE THE
HCNCURABLE MINISTER OF AGRICULTURE," JUST A MINUTE, IF I AM GCING TO REVEAL
EJEIRY FARM ACCOUNT IN THIS PﬂCUINCE THEN I AM AFRAIP VR. SPEAKER, T™HAT WE
WCULD PUT EVERY FARM FAMILY AT A DIS&EVANTAUE WITH HI% BANK lAHAFE“ ,HIS
COMMUNITY, HIS CEEDITORS AND EVEKY THING.

I VCNDER HOW HE THCUGHT MY FAKILY WAS SUPPOSED TO ISCLATE THEMSELVES FROM THIS?

signed Hugh Mac Kay //1229///
[
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ELMVIEW FARMS LTD.: Sequence of events June 1982 to end 1983

June 1982: An arual contract between Elmview Farms Ltd. ard Imperial
0il Ltd. This work had been carried out every year for Imperial
0il Ltd. since 1978. This work came at a time whem three
tractors cf Elmview were not needed on farm. This contract
grossed Elmview aprox. $35,000 per year. Cperating costs
ol doing the job were aprox. $10,000 per year. This project
was an envoirmental disposal of bio-degradeable sluge at the
Dartmouth Refirery. Imperial had to be assured of stability
of equipment to do this project. They were concerned by the
adverse publicity Elmview was receiving. Imperial purchased
their own equipment to do the project themselves.

Nov., 1982: Letters from N.S. Farm Loan Board advised arrears would have
to be addressed or Elmview would face termination of Agreement
of Sale. They wanted a meeting. At meeting I was advised by
Armold Rovers, he was first to explore the possibility of saving
Elmview Farms Ltd. I advised him that the omly way I was willing
to contime was for N.S. Cabinet to grant Elmview an unconditional
loan guarantee for $250,000 for operating capital. He stated
Elmview would only reed $100,000, I agreed but advised that
whomever was using their influence adversely on Elmview would have
to be stopped. As far as I was concerned a $250,000 loan
guarantee was the only acceptable guarantee this would happen.

Jan, 1983: Streatch family company, Musquodoboit Quality Sod Ltd. offered
in writing to lease all Elmview land south of C.N.R. at $16,100
per year for 10 years, aprox. 60% of Elmview amual payment to
N.S. Farm Loan Board. I advised them of the Nov, letters from
the Farm Loan Board concerning arrears. They advised Elmview
could sell at public terder LOO acres of cull woodland. Arrears
$66,000, They advised me N.S. Lands and Forests would be bidding
thus assuring me some stability in the move. I declined their
offer, as in 10 years I would have nc woodland, the tcpsoil
would be gone from the best cropland and the payments to the
N.S. Farm Loan Board would be as large as ever,

JUNE 21, 1983: STREATCH FAMILY FINISHED HARVEST OF SCD FROM 1981 LEASE.
JUNE 23, 1983: N.S. FARM LOAN BOARD TERMINATES AGREEMENT OF SALE WITH ELMVIEW.

OCT. 19, 1983: N.S.FARM LOAN BOARD SELLS ELMVIEW ASSETS TC DAVID ANNIS A
FORMER ENPLOYEE OF THE STREATCH FAMILY FARM,

OCT. 27, 1983: DAVID ANNIS SELLS ALL LAND SOUTE OF C.N,R, TO ALLEN STREATCH
BROTHER OF KEN.

QUESTICN: IF STREATCH FAMILY WANTED THIS LAND, #HY DID THEY NEVER OFFER TO
BUY IT FROM ELMVIEW,

signed Hugh Mac Kay



